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1. Provision for bad and doubtful debts is created in anticipation of actual bad debts on the basis of

(A) Conservatism concePt

(C) Full disclosure concept

(B) Going concern concePt

(D) Industry practice

2. Which accounting principle is violated by including personal expenses of the owner in the business exPenses?

(A) Cost principle

(B) Going concem concept

(C) Entity concept

(D) Conservatism

3. X,Y, Z are partners in a firm. If B is to be admitted as a new partner

(A) Old partnership has to be dissolved

(B) Old firm has to be dissolved

(C) Both old firm and partnership has to be dissolved

(D) Neither firm nor partnership need to be dissolved.

4. Indian Accounting Standard AS-10 is related to :

(A) Depreciation

(B) Accounting for Fixed Assets

(c) cash Flow

(D) Valuation of Inventories

5. In the absence of an agreement to the contrary, the partners:

(A) Are entitled for 6%o interest on their capitals, only when there are profits

(n; Ar. entitled for 9o/o interest on their capitals, only when there are profits

(C) Are entitled for interest on capital at the bank rate, only when there are profits

(D) Are not entitled for any interest on their capitals

6. New profit sharing ratio is calculated at the time of:

(A) Admission of a partner

(B) Retirement of a partner

(C) Death of a partner

(D) All of the above

7. A, B and C are three partners sharing profits and losses in the ratio of 4:3:2,D is admitted for l/10 share, the new ratio will be:

(A) 5:4:3:2

(B) 4:4:3:2

(C) 4:3:2:

(D) None of these

8. Sec. 37 of Partnership Act provides interest on the amount left by the retiring or deceased Partner at

(A) s%

(B) 6%

(C) Bank rate

(D) Prime lending rate

9. A, B, C and D are equal partners. A, B and D died together in a plane crash. This accident results in

(A) Dissolution of partnership

(B) Dissolution of firm

(C) Dissolution of firm as well as dissolution of partnership

(D) Neither dissolution of firm nor dissolution of partnership

10. On dissolution all assets are transferred to reaslisation account at :

(A) Book value

(B) Market value

(C) Cost or market value, whatever is less

(D) None of the above

11. Realisation account is a:

(A) Personal a/c

(B) Real a/c

(C) Nominata/c

(D) Memorandum a./c

12. Definition of a public company is given in the Indian Companies Act 1956 :

(A) Section 3 (l) (i)

(B) Section 3 (1) (ii)

(C) Section 3 (1) (iiD

(D) Section 3 (l) (iv)

13. Equity Shareholders are:

(A) Customers of the company

(B) Owners

(C) Creditors

(D) None of these

14. On an equity share of Rs. 10, the minimum amount of share application under the law should be

(A) Rs.0.50

(B) Re. I

(C) Rs.2

(D) Rs.2.50

15. When shares are forfeited, called up amount on shares is debited to:

(A) Forfeiture Account

(B) Capital Reserve Account

(C) General Reserve A/c

(D) Capital
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