Macro Economics

SET--A

Very Short Answer type questions:-

1) What is the difference between intermediate goods & final goods and services?

AEGA 3R 3T eI Tad Jarsit & dr AT 3R 82

2) What do you mean by inventory investment?

Gl forder & 39 41 FASIA & 2

3) Why the national income is measured at factor prices?

T 3 & factor prices 9 FAT AT SATAT &2

4) Distinguish between nominal & real rate of interest.

SITST T ATHATT 3R aEdias a3 o ST a1 .

5) What do you mean by balanced budget multiplier?

H eI Soie 0T @ 3T FI7T A ¢ ?

6) Define balance of payment.
$ATCATeT HcJoTeT T TR Y.

7) What do you mean by Fixed Exchange Rate?
PR RAfaAg X T FIT AdIa & 2
8) State any two demerits of fixed exchange rate.



R RPFT T F Fa i ey & IR & sar.

9) What is Ratchet effect?

Ratchet ws1ra s/ & 2

10) Differentiate between Ex-ante and Ex-post investment.

Ex-ante and Ex-post faer & & 3idy ¥ 1.

Short Answer type questions:-

1) Explain the various concepts of national income. Under what circumstances
national tends to be underestimated.

TR 3T & faffeet ITUROMSIT & IR & Id10 . THT 31T Fr fovet IRTTATIAT &
dgd & HMAT T &,

2) Explain the classical theory of employment.

USEIR & TENRT FAgia i sarear Y.

3) Discuss the output determination process in a Keynesian Model.

Keynesian Al # 3cuigst ¥ feTeiRoT 3T 9feham oX 7T 1.

4) Discuss the liquidity preference theory in detail.



fTaR & aarar A RAgiad 9 I &+,

5) Discuss the various phases of business cycle in detail.

SITIR I o (3 ReeT IO 0T /AEaR & =t 1.

6) “Balance of payments always balances.” Elucidate.

" [Tl HeleT AT TJTId gl §. " TI€ RIS,

7) “Saving is a curse for an Economy.” Elucidate it.

“Sad Y & T 3fdenT g7 saredr #.

8) Discuss the role of macro economics analysis in business activities.

AT afafafedl # AT nfde fadwor & i adw.

Long Answer type questions:-

1) Discuss the three approaches of measuring national income? Show that these
three approaches give identical result.

TERT 37T I AT & dlef T8IV IR Tar ) ? Tg@d fr I et e¥hior dare aikoma
ad &

OR

2) Explain the impact of an increase in the money supply in the short run & in
the long run in an AD-AS model.



qHI Al 3N 7T g i & reushreliel 3N Srelerelsl THT & T i 7
gfg & wHTa & TR 3 Far.

3) Explain the Keynes psychological law of consumption with its implications.
$hed & ITHNET & HAAd A [ATH IR A TdT0 .
OR

4) Explain the IS — LM approach in the determination of Interest rate.

SIS e & [AUROT H IS — LM Ef8ahIuT St HET,

5) Briefly discuss the demand pull and cost push inflation.

w1 # demand pull and cost push Feredifer ox = .

OR

6) Examine the effectiveness of monetary and fiscal policies using IS - LM
functions.

IS - LM Welel T 39197 e Alfgen 3R TSN Afadr r garaeierar $r s
ENS L

7) Critically analysis the role of Expenditure switching and Expenditure
reducing policies for balance of payments adjustments.



eTeTel aREde 3R Tt F Falt Y N & STt Hfolet & FUX IS aTel Feral

T TATATCHS SITEAT .

OR

8) How is flexible exchange rate determined in a free market economy?
Explain with the help of suitable diagram.

ool TafeH g & ot Hh eI rdegaeyr & &8 FERa fhar sirar g ? 39
3R FT FAce T JHSATT
Macro Economics

SET--B

Very Short Answer type questions:-

1) What does the consumer price index measure?
SUHIHT Hod Helehleh FAT AT Il §7?

2) Define production as an income generating activity.

3T oloT AT & &9 # Scuree s aReniyd Y.

3) Define GDP deflator as a measure of inflation.

THsT TR GDP deflator #Fgrehifer s weh aAae .

4) What do you mean by crowding out effect?



Crowding out effect & &1 Aol 87

5) Discuss the role of the government in the loanable funds market.

ROT A3 1Y SToTR H TR I AT 9T == .
6) Why is the aggregate demand curve slopes downward?

T el HIIT doh T Gelled o1 T R® Bl & 2
7) Differentiate between APC and MPC.

AT 3TIET gy 3R 3 3T ygfad & orer i &L,

8) What do you mean by paradox of thrift?

T & AT T IR FIT Add & ?

9) What do you mean by government expenditure multiplier?

TIHRT T I[0Th A 3T FAT FHSA ¢ 2

10) List two items of the capital accounts of balance of payment.

$ITCTe {-igloio-l & YoieTd @Idl & &I deal @l adlu.



Short Answer type questions:-

1) Discuss the following:-
(a) GNP at market price (b) GDP at factor cost (c) National Income (d)
NDP at market price

fArfaf@d o == &Y -
() STSIR AT IR Hehel uicg 3cdlc (¥) 91ed olldTd 9 Hehod El'l?»[\m
(an) e 3 (8) STSIR AT I Y& T 3G

2) What is meant by national income accounting? Illustrate the benefits of
Social Accounting.

TERT 37T oI @TheT T T 37 § ? ATATTOIeh ol@idhel oh SITHAT 3T GUTT .

3) Explain the critics of Keynes over classical theory of employment.
AR & ATENT FAgTd W Hled T AT & R H 91T,

4) Explain the relative income hypothesis.
ATUET 37T IR edeT o aRX & Id10 .

5) Discuss the role of intermediaries in the financial market?

T sTeiR # feriiforat & ogf#esr 9x ==l &Y 2

6) What is inflation? Discuss the various types of Inflation.



HETERIA T 2 HEIS o AT T oY =il i

7) Explain the Schumpeter’s innovation theory of Business cycles.

Schumpeter & IR Tk & FAdIR AGI ST IATEAT Y.

8) Explain supply side economics and its policy implications.
3qfet waT 3rere 3R gHes A [FeRor # ifAwr & I & adv .

Long Answer type questions:-

1) Explain the process of circular flow of Income in an open economy.
Gell 3TeTaEAT H 3 I ThIT TdTg T TfshaT T THSTST.

OR

2) What is effective demand? How is it determined? Discuss its importance.
JHTAT HET T § ? T hd TR fohar S1ar § 2 38 Aged W T HY.

3) Discuss the concept of investment multiplier and its role in the theory of
income and employment.

fAAder I[uTeh T TR FATC. 37T 3R ASHIR & AT H &bl AT o =

OR



4) Discuss the theory of Phillips curve. Explain its implications in Indian
economy.

rforcT g & fAgid o o=l FY. HRAT FAcqaedT & sHS T37al & aR & §d10 .

5) Discuss the impact of high inflation on an economy.
3= Harhifd & gsmar fr caredr .

OR

6) Why is the AS curve upward sloping in the short-run & vertical in long run?

A ITYIT dsh 3eqdhlel H FW I B 3 §34T3ﬂ?éﬁﬂaﬂ?rﬁmaf‘a”rm

7) Explain the flow of Income in a closed economy.
d¢ FTcITEAT F 3T F THIT YdIg T GHSSU.

OR

8) Explain the classical theory of Interest.

ST eX & WRETT {gia i sarear a.



Macro Economics

SET --C

Very Short Answer type questions:-

1) Why do the economists use real GDP rather than nominal GDP to gauge
economic well-being?

IARATET 31Tk T & AGA & AREdideh Heohol EXe] 3cUIG & SOl AHATT Hehol EXS]
3cUTE SEIATH FAI Fd 87 THSIST.

2) What is Government Budget Deficit?
TSR S7C °9reT AT ¢ ?

3) What do you mean by business cycle?

IR Ieh & FIT AT ¢ ?



4) Why is the output level demand determined in the Simple Keynesian Model?

Hrogaey AT H 3cUree T AT Fa7 FuRa & Jar § 2

5) List two items included in the balance of trade account.

IE3T & IR AY Wil F MMTA & PRl 1 T

6) Define Flexible Exchange rate?

el fafdaAT g o aRe™T Y2

7) What will be the effect on exports, if foreign exchange rate increases?

AT W &7 3787 g o9 faeeh R_fa#T e 9 S 2.

8) What is meant by Depreciation of Domestic Currency?

B HGT & aHedel § FAT Hceld ¢ ?

9) What is meant by say’s law of market?

Say & 9oIR faTa & a1 Aded g2

10) What is economic welfare?

3 ST FATE ?



Short Answer type questions:-

1) What are the main conceptual problems involved in the estimation of
measuring national income? How it can be solved?

TS 3T o 3Teholel H AT LT doReh TATAT3N AT 82 o6 Hd gof foham
ST HehlT §72

2) What is the difference between GDP & GNP? Which one is the better
measure of income? Why?

Hehel B 341G 3T Hehel TEY 3cUTG & o T AL 872 $TH U 371 &l S5l
AU hied AT §? FT ?

3) Discuss critically Friedman’s permanent income hypothesis.

e & TARN 3T RS eI 9T TlIIcH s TaT .

4) Explain the measures to control inflation in India.

HRA & HEREHITT T [T el o 3Url & aR A §clv .

5) Discuss Mundell’s model of maintaining internal and external balance.

3R 3R 9@ HcJoleT I §=TU I& & Mundell & AlSol U TAT 1.

6) Explain the merits and demerits of fixed and flexible exchange rate.

fER 3R oliel fafea g a7 o a[u7 iR &9 & I & 910 .



7) What are the causes of adverse balance of payments? Give suggestions to
solve this problem.

o

Sfcehel $[ITcTeT Hclolel & SHROT AT 8?2 S8 FHEIT Hl gl ol o [T FAE S, .

8) What is fiscal policy? Explain the objectives of fiscal policy.
TSR AT AT §2 TR NS & 32AT & I F 910 .

Long Answer type questions:-

1) Explain the impact of monetary policy in economic development.

3fe Ao & IR Hifge NIt & g3ma i e =

OR

2) Discuss the problems of unemployment in a developing country.

gl g & UMY H FAEIRN W 9T Y.

3) Critically analyse the theory of liquidity preference.
e T dleldl ATAATT TAgiad & ATara=r hifa.

OR

4) Discuss the problems of fixed exchange rate.
&R #oT AfeHT a7 &1 FHEnst W owEn A

5) Differentiate between balance of trade and balance of payment.

AR AV AR T A F R TE RIS,

OR



6) Critically analyse the theory of Phillips curve.
fiferca g I 3Telrg=r hifS.

7) Discuss the impact of economic slowdown in a country.
e H 3nfde H& & gHEt T GHSA.

OR

8) Discuss the drawbacks of the absolute income hypothesis of consumption.
3YANET T TATUET T AHGTUROM I RIAIT T IrEaqm +.



