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The question paper is divided into three sectiofs And C. Answer the questions
as per the direction given in each section.

AT g WA U9 ‘F ‘@ ‘U ol @ A Quwfoa & |93+ w3 A Ru
T fAaear weall & e} & |
Section —A fave—%
Long Answer’s questions
(Sref S ueA)

Answer any two questions. Each question carriemafks. 2x15 =30

fr=sl &1 UeHl @ SR <INTY | IS U3 15 bl BT T |

1. “The use of equity and borrowed capital dependscemain factors and
there should be a rational proportion between we€.tIn the light of this
statement discuss the factors influencing capitattire of a company.

* TETfAc Yol qUT HOT ol &1 3UAET F aehl W R aar
¢ du 3o gl A fqdheliel Ui gl aIfgul” 3 HUA &
3Telleh A fehdll Shuell T Yol LT Sl FeAidd el ared el el
SATEIT AT

2. Why is determining dividend policy more difficutiday than inthe lastdecades?
Also examine the factors determining the dividend potitw firm.
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Rod gl & o FA3eTeher aenier Afd & @R e
3T HfdT FAT §? T sl HT orerrer g & FeiRa ==
arel gcept &1 o wietor Hifaw)

3. Every Manager has to take three major decisiondewperforming the
finance function. Briefly explain these decisioAdso discuss the nature
and importance of the finance function in the modarsiness.

ycdeh faed veue @ fadg @t # 9 ggw @o o gd
g5 fofat & dalg F WA wE smyfee caea F faed
T T Yehfcl AT Heed 1 e dehifarT|

4. i) Describe any three methods of evaluating capitastment proposals.

foregr et ot fafaraier gearal & FAearasr $r At & avfa Hifqw

i)Apex Ltd. is considering to purchase a machihne@o machines X and Y
are available in the market. Cost of each machmeRs 2,
00,000.Expected cash inflows are as follows:-

39 fofAes v Al @licd | R & W & | SR & 58 §J
ar AT X dAT Y 3UAeH § | IS FHMT I ATTdE02,00,000 § |
AT Vb edvae FHeATaed § -

Years 1 2 3 4 5
Cash Inflows Machine X 60,000 60,000 | 60,000 | 60,000 | 60,000
Cash Inflows Machine Y 50,000 60,000 | 80,000 | 60,000 | 40,000

Evaluate the two alternatives according to Pay-back Method.

ferel 3rafer fJ3fer 3HTAR alel faehodl 1 HedTehel HIfAT |

Section-B (@vs—@)
Short Answer’s Questions
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Answer any 4 questions. Each question carries &84ar
4x5=20
Pl IR ueAl & IR QT | Id U= 5l &1 3 |

1. How is shareholder's wealth maximization a bettejective than the
maximization of profit?
HFICTH e T T A H LA h Aol e AL h 35 2qY d5co?

2. How does the globalization provide importance tltiternational
Financial Management?
HFY ARIUT oIS AT UeET HT FAGed Ueled il 87

3. What is weightedaverage cost of capital and hatvdaemputed?

Yoll T TR 3 SeTe &Far glcl § AT SEehT 011 hdy &l

ST § 2
4. Sakshi Itd. has 8% redeemable preference sharBs df 00,000 @ 1000
each, which are redeemable at the end Bfykar. These were issued after
allowing 2.5% underwriting commission. Calculate t#tost of preference
share capital. Assume 30% tax rate.

el faffes ®of,00000 FHed & % MuT HOAE 37 (9
37ewogo00) AIAT FTdr & foAdT MU 2o d af & 37d H g1 & |
goteht feforer 2.9% 3rfAeMuer wefrere o farar arm €1 3T 3fer e
I ST AT HITSTT | Y sl & 30% AT T |

5. A firm with no fixed operating cost has no operating leverage.”Do you agree
with this statement?

“gfg e TEr F g aRaree aed femEe A & ar aRaree
3cdlers &Y S8 BRI I"FAT 3T 58 AT F TEAT 872

6. Distinguish between permanent and temporary workaygtal.
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TR qur aRade i Frieler goft & 3R adr |

7. In a firm the materials used per week is as foltows
T 39hA H TN JAF Iodg & @FT 9hR & s & a1 Sy § -
Normal Usage (GTdTeT AMET) 100 units
Minimum Usage (=geIdH #HMAT ) 50 units
Maximum Usage (37f&hcs ATAT ) 150 units
Re-order Quantity (=T 371SeT ATAT) 600 units

Re-order Period (9T: 37MCer 3afer ) 4 to 6 weeks
Determine the followings-

fae & freRor fifew -

a) Reorder Level(JeT: S TNR)
b) Minimum Level(=gAdH FX)

¢) Maximum Level (I&dd TR)
d) Average Level (3dd TR)

8. What is meant by Trading on Equity?
AT W AR Alfd & 4T 3T g2

Section-Ckavs—1
Objective Questions (Compulsory)

TS g (s1frard)

Answer all questions. Each question carries 1 MarkOx 1 = 10
Al geHl & IR QST | Ib U 13 &7 & |

Write True/False against the following.
frfaRed @& a9 /3 faRag |
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1. Financial management deals with the maintenandecreation of
economic value or wealth.

faecar e Fea a1 FF9eT & IERET0T 3R g § FEd g
According to MM approach, dividend policy haseffect on the share prices
of a company.

TH.UAESCHIOT & AR, ST AT & Teh hoell & 3ieit dr Haal
PG TG AL IS &

3. Capital Budgeting decisions are reversibleature.
Yol sofee fooi afadea gfa & g ¢

4. Financial planning means deciding in advanee fihancial activities to be
carried on to achieve the basic objectives of tmagany.

HUAT HHT 32T F IIed el & T e aifafafert @ w«fta s
oy forr se Acd FaeeT g1

5. To accelerate the turnover of receivabldspamay increase the discount
period.

el & SfITcliel & e ot & o, Ueh ol e & 3afer &t
el Hehell T

N

Select the correct answer option.

@ 3o fawew F1 gaa HifST |

6. Match the following Section A and B and chods® ¢orrect answer option as
per the motives and needs of holding cash in aanisgtion-

T @us T gur A F Y At A FA AT H Fhg FY & GASAT
TUT SoTehl RT3 & eTwT mﬁﬁaﬂﬁ?maﬁéwgﬂﬁaﬁ-

Section / Section [
s ‘v Fus ‘&
1. TransactionMotiv i.  To meet the routine expen
cZIICIIQ Q:'Fargjl l;lZlIZHH ﬁ;a-iaq ﬁa @Tﬁ' Ehﬁ' q‘\Tr EME a;
2. Precautionar Motive ii. Unforeseen fluctuatiol
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SMHIEAIT FFHT gATST TS 3R e
3. Speculative Motiv ili.  Unexpected changes
el gFadl el business scenario
e aReT & g
afRade
4. Compensating Moti\ iv.  Maintain minimum balance 1
gl STt attain services
Qar3it @ gred A & o
FIATH TMA P FATT IGeAT

a) 1(i) 2(ii) 3(iii) 4(iv)
b) 1(i) 2 (iii) 3(ii) 4 (iv)
c) 1 (iv) 2 (ii) 3 (iii) 4 (i)
d) 1 (iii) 2(iv) 3 (ii) 4 (i)
e) None of these

7. Complete the given statement:
Cash flow from Operating Activities + Cash flow finoinvesting Activities +
Cash flow from Financing Activities =
a) Net Increase /Decrease in Cash and Cash Equwalents
b) Working Capital
¢) Fund Flow Statement
d) All the above

ﬁ“ﬁrvriram?ra#rqg‘rﬁﬁv-

FaTaTTafafeal BRies yarg+Aarisransiaissvag+acd
AfafafeaaRiesyag =
&) Uehs TUT SHHHARGTAGNG TAUT HAT
) Fraehe gl

aT) S garg faavor

°) 39UFT FY
8. The formula for Economic Order Quantity(EOQ}-is------------ where ( A=
stock usage,
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C = cost of ordering, H= cost for holding stock pait)
a) V2AC/H
b) V2ACH
c) V2CH/A
d) VAH/2C
3R e A (E0Q)F forwgag-—- (STET A = TCTRIYANT, C=3TCLT HTelaTd,
H=Ft @ ST FfAcamra)
% ) V2ACH
T ) V2ACH
T ) V2CHIA

g )WAH/2C

9. Which of the following is not a feature of artiopal capital structure?
a) Profitability
b) Safety
c) Flexibility
d) Control
o1 & & &l v VAT e’ Yolr T A G 82
&) ATHGIHRAT
G)qat
)T
o)fez=or
10. Among the following, which is/are the methogéed for analyzing economic
feasibility of a project?
a) Economic Rate of Return
b) Domestic Resources Cost
c) Effective Rate of Protection
d) All the above
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T & ¥ wla-ar afgfaafgfaar ganr aRaeer & 3nfis wemegar @
faeeryorfeRar Smar § -

F) I I X

G)Ee] HATEST AT

IA)GHTAT EIETT X

)3T g
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