
 

  

OCTOBER 2011 U/ID 1381/MWQ 

Time : Three hours Maximum : 100 marks 

SECTION A — (5 × 8 = 40 marks) 

Answer any FIVE questions. 

All questions carry equal marks. 

Each answer should not exceed 400 words.  

1. What are the qualities of good money? 

 |À» £nzvß ußø©PÒ ¯õøÁ? 

2. What are the functions of central bank? 

 ©zv¯ Á[Q°ß £oPÒ ¯õøÁ? 

3. Define ‘open-market operation’. Describe its 

effectiveness and limitations. 

 ‘öÁÎa \¢øu |hÁiUøPPÒ’ –  ÂÍUSP. Auß 
£¯ÚÎUS® ußø©PøÍ²® ©ØÖ® 
Áøµ¯øÓPøÍ²® ÂÁ›UP. 

4. What are the characteristics of a well-developed 

money market? 

 |À» ÁÍºa]¯øh¢u £na \¢øu°ß ußø©PÒ 
¯õøÁ? 
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5. How does an investor choose a mutual fund? 

 J¸ •u½mhõÍº £µì£µ {vø¯ GÆÁõÖ ÷uºÄ 
ö\´¯ ÷Ásk®? 

6. Briefly explain the different modes of short term 
financial assistance. 

 £»Âu©õÚ SÖQ¯ Põ» {v EuÂPøÍ¨ £ØÔ 
_¸UP©õP ÂÁ›. 

7. Explain clearly the various functions involved in 
factoring. 

 Phß ö£õÖ¨¦ HØÓ¼À Ah[Q²ÒÍ £À÷ÁÖ 
£oPøÍ öuÎÁõP ÂÍUSP. 

8. What are the advantages of unit banking? 

 uÛ Á[Q •øÓ°ß  |ßø©PÒ ¯õøÁ? 

SECTION B — (3 × 20 = 60 marks) 

Answer any THREE questions. 

All questions carry equal marks. 

Each answer should not exceed 1,200 words.  

9. Explain the different functions of money. 

 £nzvß £À÷ÁÖ £oPøÍ ÂÍUSP. 

10. Discuss the methods of credit control. 

 Phß Pmk¨£õmiß •øÓPøÍ ÂÍUSP. 
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11. ‘‘Loans create deposits’’ – Examine this statement 

and bring out clearly the process of creation of 

credit by banks. 

 ‘‘PhßPÒ øÁ¨¦PøÍ E¸ÁõUSQßÓÚ’’ –  CUTØøÓ 
Á[QPÒ GÆÁõÖ PhßPøÍ¨ £øhUQßÓÚ Gß£øu 
öuÎÄ£kzxP. 

12. Compare the India, the London and the Newyork’s 

money market. 

 C¢v¯õ, »shß ©ØÖ® {³¯õºUQß £na 
\¢øu°øÚ J¨¤kP. 

13. Explain the services of merchant bankers. 

 Â¯õ£õµ Á[Q¯›ß ÷\øÁPøÍ¨ £ØÔ ÂÁ›UPÄ®. 
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