S.A.S. EXAMINATION- PART-I

FEBRUARY, 2004

PAPER-I-THEORETICAL (WITHOUT BOOKS)

GENERAL PRINCIPLES AND PROCEDURES OF ACCOUNTING AND AUDIT

(Including General Organisation of the Armed Force$

TIME: 3 MAX. MARKS: 100
HOURS

NOTES:
1. Candidates should attempt any TWELVE questions.
2. Each question carries EIGHT marks. Four markseserved for general excellence.
3. Answers to all parts of questions should be writteane place only.

Q.1. Which office of the DAD is responsible for the fmiing:-
(2 Marks each

() Payment for construction material suppliessved! by a Border Road Task Force.
(i) Contract for supply of fresh vegetables andt$ for an army Unit in Jullundhar.
(iif) Issue of Pension Payment Order for an Army Officer.

(iv) Maintenance of pay accounts relating to ORs ofagn

Ans. (i) Accounts Office of concerned BRTF
(i) Store Contract Section, PCDA(WC), Chandigarh
(i) PCDA(Pension) Allahabad
(iv) PAO(ORSs) Signals, Jabalpur

Q.2. Write short notes on any TWO of the following:-
(4 Marks each)

() Cash Assignment

(i) Sectional Compilation
(i) S&S Imprest

(iv) Annual Contingent Grant

Ans. (i) CASH ASSIGNMENT- is a letter of credit in favour of a disbursindficer
authorising a particular Bd&/Treasury Officer to make payments demanded imyuy
to the limits specified therein. Drawing againstegd assignments are m
exclusively by cheques, supplied by the CDA todisbursing officer.
(Authority: Para- 194, Defence Account Code)

(i) SECTIONAL COMPILATION- is a monthly compilation generated by EDP/L
centre indicating sectiowmise amounts booked under each code head. Copuot
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Ans.

(iif)

(iv)

(i)

(i)
(i)
(iv)
(V)
(vi)

compilation is furnished to concerned sections thlof the following month f
verify and confirm correctness of bookings withereince to original Punching Media.
(Authority: Para- 137 Defence Account Code)

S & S IMPRESTH-s an imprest provided to units/formations for mgkpayments fc
ASC contractors bill, civil hired transport , part@onies etc. Imprest is drawn frc
field cashier or the regional CDA. Accounts are mgined on form IAFA 82
showing chronological record of transactions. Imnspréolder submits montr
accounts supported by relevant vouchers to themeyCDA.

(Authority: Para 362 & 363, Defence Audit Code)

ANNUAL CONTINGENT GRANT- is provided to all units/formations to enc
them to meet their day-ay expenditure of contingent/miscellaneous natike
maintenance of office equipment, hot weather esfatlent,service labels, statione
etc. Barring Cat 'A’ establishments and formatiommmanded by Major General ¢
above, this grant is released in advance eachayuant is subject to post audit by
regional CDA.

What are the points to be seen in the audsupiplies bill received from a unit?
(4 Marks)

Points to be seen while auditing suppliers' bills

That the bills and vouchers are in prescrifa@un in original and duly preeceipte:
by supplier

Copies of sanction areetified by the sanctioning officer or by a gazetisfficer
authorised to sign on his behalf

Revenue stamp is affixed on all vouchers for suxegeding Rs. 500/-

All corrections/alterations are duly attested

Income Tax deductions are made as applicable

Bill is not time barred

(vii) Purchase of stores has been approved/sanctionte ompetent Authority

(viii) CRV for the store is enclosed

(ix)

Ans. (i)

(i)
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Availability of funds for the expenditure is ensdre
(Authority: Paras 47, 62, 306 Defence Audit Code)
Measures to avoid double payment.

Maintaining full particulars of all payments maaeda supplier with details of sup|
order, name of unit/formation etc. in a 'RegistePayments' (IT Registerptverify



(ii)

Q. 4. (i)

(ii)

Ans. (i)

(ii)

Q. 5. (i)

(ii)

Ans. (i)

(ii)
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that the bill has not been paid earlier.

Supply Order enclosed with the bill is linked witte advance copy of the Sup
Order and 'cancelled' enfacement is made thereon.

What is Appropriation Accounts? Explain the etijve behind preparation of t
same?
(4 Marks)

Who prepares Appropriation Accounts of defer®ervices?
(4 Marks)

Appropriation Accounts contains audited accoungxgfenditure against each hea
account along with final appropriationrfeach year along with explanation
important variations between appropriation and actexpenditure. Appropriatic
Accounts also contain general review of expendithianges on Defence Servic
Annual review of MES Expenditure, change in fornd afassification in accoun
instances of cash/stores losses, infructuous exgpead Appropriation Accoun
certify that no expenditure has been incurred withealid appropriation/sanctiol
Instances of improper maintenance of accountstandsg dueso the Govt. are al:
included in the Appropriation Accounts.

(Authority: Para 533-535 Defence Audit Code)

Secretary(Defence Finance) and Financial Advisanidity of Defence is responsil
for preparation of the Appropriation Accourdad for submission to the C&AG &
the Director General of Audit, Defence ServicesisTt submitted by January 15tr
the year following that to which these Accountatel

(Authority: Para 532, Defence Audit Code)

Explain Defence Exchange Account.
(5 Marks)

Indicate the nature of transactions adjustedugh defence exchange account.
(3 Marks)

Certain transactions which pertain to one controkee carried out by anott
Controller due to some reasons. Such tractgams are adjusted between the
controllers through the mechanism of Defence Exghakccount. Such adjustmen
carried out by operating Inter Departmental (IDh&tules.

The CDA carrying out the transaction originataed@ Schedule against tlwontrolle
to whom the transaction actually pertains. The aadmg controller adjusts the
Schedule by booking the transaction to the rele@anvice head.

(a) Transaction relating to Debt & Remittartdeads.

(b) Transactions fosettlement or adjustment for which a controllsr centrall



Q. 6. (i)

(ii)

(iif)

Ans. (i)

(ii)

(i)

responsible.

(c) Imprest advance payments to Naval or Air Fqreesonnel from Army or Vi
versa.
What is MRO?

(2 Marks)

Explain the role of accounts section in adijpgent of MRO.?
(3 Marks)

Explain the accounting entry proposed by auditisedor adjustment of MRO.
(3 Marks)

MRO denotes Military Receivable Order. Any remittaninto Govt. treasury
Branches of State Bank of India or ReservelBaiindia is made based on an M
to be issued by an authorised person. MRO indicaé#sre of payment, person
whose account payment has been made, CDA resperisibtarrying out adjustme
and the amount deposited. Based on the authorityR®D, treasury/bank will acce
money for credit to Defence Services.

(Authority: Paras 180-182, OM Part-1l Vol.l)

(a) Duplicate copy of MRO is received in @aunts Section along with Credit Scroll
from banks through indentified Focal Point Branthis is scrutinised to confirm that
these pertain to that CDA office and that the am@fiMRO tallies with the amount
as per credit scroll.

(b) All MROs received are entered in a Registamtained bank/treasury-wise for
facilitating linking with original MROs to be reaatd from concerned Audit Sections.

(c) Duplicate MRO is adjusted by debiting thedhdeserve Bank Deposits- Defence'
and crediting the suspense head 'Remittance imtkstigeasury'.

Audit Sections receive Original MRO from usiformations. These are adjusted by
Audit Section concerned by proposing a transferyatebiting the suspense head '
Remittances into bank/treasuries' and creditingelevant service head. The suspt
head 0/020 will be operated on (+) charge sideth@dervice head will be operated
on(-) charge or (+) receipt side depending on titene of remittance.

Q. 7. Write notes on any TWO of the following:-

0]

(i)
(iii)
(iv)

Ans. (i)
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(4 Marks each)

Focal Point Branch
Debt Head Register
Schedule-lll

Vote on Account

Focal Point Branch - Focal Point Branch (FPB) Scheme was introducean



(ii)

(iif)

(iv)

Q.8. (i)

Ans. (i)

(ii)

Q.9.

AnNs.
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01.10.1993 to overcome delay/difficulty in receipt scrolls from bank branches. 1
revised system was aimed at making reconmintwork faster and easier. Under
arrangement each Defence Accounting Circle (DAChdsredited to one brar
functioning as the Focal Point Branch at the satatos. Other banks/branches s
daily scrolls to FPB duly supported by challansfghes FPB in turn prepares da
scroll and sends the same to DAC and to SBI, GAD RBI Link Cell at Nagpu
FPB also sends date wise monthly statement to Dy8rdb of following month.

Debt Head Register(DHR) is maintained in Accounts Section tecord al
transactions relating to long term advances liked¢oBuilding Advance, Car adval
etc. Entries in this register are made based oly cbpayment/recovery schedu
received from concerned paying authorities. Monguynmary of DHR is talliedvith
monthly printed compilation of RDR Heads.

Schedule-1ll- Scheduledl is prepared by ' Disbursement’ Section. Thisitam:s
complete details of payee, cheque number, dateyainimeasury on which the chel
is drawn and the voucher number of audit sectiapyCof SchedulelH is sent tc
Accounts section for linking the same with paidalnes received from banks.

Vote on Account- Pending approval of Parliament for 'Demands foarBrvote o
account is authorised by Parliament fbe tfirst one or two months of the enst
financial year. Vote on account is normally 1/1%br each month) of the estima
gross expenditure in the 'Demands for Grants'. iBhésithorised to enable expendi
on Salary and other obligatory charges.

Explain the five tier classification of defenservice estimates.

(4 Marks)
Give two examples each of plan and non-plapeaditure.

(4 Marks)
Five tier classification adopted in Govt. aaots is as under
Section Sector e.g. Defence
Major Head Function e.g. 2076- Army
Minor Head Programme e.g. 101- Pay & Allowances
Sub-head Activity .ge B-P & A of ORs
Detailed Head Object .e.g b-Ration Allowance

Plan Expenditure -Allocations made for programmes/schemes approvwedhk
Planning Commission. For example, Education andthlea
Non - Plan Expenditure - Allocation for Defent@gerest payments on Govt. loans.

Explain the steps to be taken for safe custodjeéénce cheques.
(8 Marks)

Safe custody of Defence cheques is ensured-by



()

(if)
(iii)
(iv)

(V)
(vi)

Cheques books/pads on receipt from Govt. SecuriBssP will be counted a
endorsed on outer cover

Cheque books not in use are kept in safeatlyst

Cheque books in use will be under safe custodii@fifficer-in-charge ‘D' section
Confirming that cheque book in intact while handioger and tallying with la
cheque form used previous day

Maintaining register for receipt and issuecbéques

Cheque form found missing is immediately notifiedall treasuries/bieks advisin
them to refuse payment of such cheque.

Q.10 Distinguish between:

(i)

(ii)
(iii)
(iv)

Ans. (i)

(ii)

(iii)

(iv)

(2 Marks each)

Credit Scroll and Debit Scroll

Capital Expenditure and Revenue Expenditure
Voted Expenditure and charged Expenditure
Fee and Honorarium

Credit Scroll shows details of amount received oviG account. These scrolls
received in CDA office along with duplicate copy BIRO. Debit Scroll contair
details of payments made against Defence chegsesdsand are received alowgh
paid cheques. Both scrolls are received from FBoait Branch.

Expenditure incurred towards acquiring/creating nassets is treated as Caj
Expenditure. Acquisition of weapons system, Aircratic. fall under this catego
Expenditureincurred on maintenance of assets, Pay & allowaetesis treated .
Revenue Expenditure. Budget provisions for capdtatl revenue expenditure
approved under different grants and noapgropriation between the two can
carried out without the approval of Parliament.

All expenditure, whether 'voted' or 'charged' regaipproval of Parliament. Howe\
expenditure for which Parliament can discuss antk vare treated as 'vot
expenditure. Charged expenditure are those whieHchiargedbn the Consolidatt
Fund of India are not amenable to vote of Parliamen

Honorarium refers to a recurring or noeeurring payment out of Consolidated F
of India made to a Govt. servant as remuneratiorsp@cial work of an occasiol
character. Fee, however, refers to a recurringfecosring payment to a Govt. serv
from a source other than the Consolidated Fundadifl

Q.11 Which office of DAD is responsible for maintainingrovident Fund Accounts of t

following:-
(2 Marks each)
() Havildar of Artillery posted in Srinagar
(i) DSOP Fund in respect of a colonel posted abiv
(i) DRDO scientist posted in Bangalore
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(iv)
Ans. (i)
(i)
(i)
(iv)

Q.12 (i)

(ii)

Ans. (i)

(ii)

GREF officer posted at Gangtok
PAO(ORs), Artillery, Nasik
CDA(Officers) Pune

CDA(R&D), New Delhi
PAO(GREF), Pune

What rules govern conduct and discipline ofen@€al Government employee?
(2 Marks)

Give three examples each of major and minor peeslihat can be awarded t
Central Government employee.
(6 Marks)

Central Civil Services(Conduct) Rules, 1964

(a) Major Penalities

(i) Dismissal from Service
(i) Removal from Service
(iif) Compulsory Retirement

(b) Minor Penalties

(i) Censure

(i) Withholding of Promotion

(iif) Withholding of future increments of pay

Q.13 Which section of a regional CDA's office is respblesfor the following:-

(i)
(i)
(iii)
(iv)
(v)
(Vi)
(vii)
(viii)

Ans. (i)
(if)
(iii)
(iv)
(V)
(vi)
(vii)
(viii)
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(1 Marks each)

Scruitiny of contracts, amendments and devrabrders
Audit of S&S Imprest Accounts

Mess Maintenance Allowance Claims

Release of cash assignment to military farm

Scale Audit

Super Review Reports

Issue of cheque books to cash assignment holders
Payment of cash requisition for pay and allowarafd2BOR

Engineering Section
Store Contract Section
Miscellaneous Section
Store Audit Section

Pay Section

Financial Advice Section
Disbursement Section
Miscellaneous Section



Q.14 (i)

(ii)

Ans (i)

(ii)

What is included in MFAI? Who prepared it? Thaewm it is sent?
(4 Marks)

What is Annual Audit Certificate ? To whomsi rendered and by what dates?
(4 Marks)

Quarterly Report on Major Financial and Accountitigegularities (MFAI) i
prepared by Regiml CDA. This report details irregularities on tG@ash and Sto
Accounts observed during the course of audit. Hpent is sent to the GOC- i of
respective Command.

Annual Audit Certificate is furnished annually bhet CGDA to the Secrete
(Defence Finance) certifying that no part of expemd contained in Appropriatic
Accounts for the year has been incurred withoustrection of Govt. and detailing
exceptions exceeding Rs. 50000 in each case. Ehigicate given by the CGDA
based on similar certificates to be given by eaDiM®y 1st August each year.

Q.15 Explain the following stages involved in a procurerant cycle-

(i)

(ii)
(iii)
(iv)

Ans. (i)

(ii)

(iif)

(iv)
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(2 Marks each)

Tendering process
Tender opening &CST
TPC proceedings
Role of IFA and CFA

Tendering is an important stage in the procuremagae wherein quotations/bids
obtained from prospective suppliers. Depending lo& mature of the item to
procured , estimated cost and urgency of requirgnienders are cat on Opel
Limited or Single Tender basis. The underlying obye kept in view is to ensL
transparency in procurement and generation of cttigre

On due date and time indicated in the Tendergalli¢rs received will be opened t
Board rominated for the purpose. Tenderers are also pednib be present at |
time of opening of tenders. All the Board membdags svith date the tenders receiv
Thereafter, a Comparative Statement of Tenders Y@&Sfrepared by the Board a
analysingthe bids received and the lowest bid receivedghlighted. CST is signe
by all the Board members.

Tender Purchase Committee(TPC) as constitutedexdmine the bids received ¢
make recommendations to the Competent Financialhdkity(CFA) regarding
acceptance or otherwise of the bids. The delibmratof the TPC are minutised
signed by all the members. TPC also examines ttienteal suitability of the bic
received based on recommendations of technicalresxgeepresentative of IFAITA
is required to be included as a member of the TPC.

Role of Intergrated Financial Advisor(IFA) is towase the CFA on the acceptanct
otherwise of the procurement proposal with or withthe recommendation of f



Q.16 (i)

(a)
(b)
(©)
(d)

(ii)

(iif)

Ans. (i)

(ii)

(iif)
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TPC in respect of procuremenases which are under the delegated powers !
CFA. CFA accords approval to the procurement prabhdde can disagree with 1
advise of the IFA with reasons to be recorded iting.

Under Official Language Act, the following Statesdll under which category:-
(4 Marks)

Himachal Pradesh
West Bengal
Maharashtra
Karnataka

In the Parliamentary Official Language Committeegwh many members &
nominated from Lok Sabha and Rajya Sabha ?
(2 Marks)

A letter has been received in a DAD office in Regionn@indi from a DAD office
in Region 'A' Can reply to this letter be sent Ibgttoffice in Region 'C' in English?
(2 Marks)

(a) Category 'A’
(b) Category 'C'
(c) Category 'B'
(d) Category 'C'

Parliamentary Official Language Committee has 30nitvers of those, 20 are fre
Lok Sabha and 10 are from Rajya Sabha.

May be in Hindi or in English



Defence Accounts Department
S.A.S. Examination — Part |

February, 2004

Paper II (With Books)
General Principles and Procedures of Accounting andudit

Time Allowed: 3 Hours Total Mark$Q0
Notes:-
(1) Candidates should not attempt more than TWEQUEstions.

(2) Each question carries EIGHT marks. FOUR marksfor general excellence.
(3) Answers to all parts of a question should bigter at one place.

(4) Authority for your answers should be quoted.

Q.1. (a) Outstanding HBA of a senior auditor who died pramelly was recovered from
D.C.R.G. Interest on the advance was calculatethé date of payment of
D.C.R.G. to the family. Comment.
(2 Marks)

(b) What is ‘Vote on Account’? Can the expenditbeeutilized on a new service?
(2+1=3 Marks)

(c) ‘X', an officer of the DAD, who is his own Ctwolling Officer, died while in
service. His family, comprising his widow and twhildren, applied for an
advance of TA to proceed to their home-town. Comnos its admissibility,
and who can sanction it if admissible ?

(3 Marks)

Ans. (a) Recovery of outstanding advance of HBA due rentature death of a senior
auditor is in order.
Interest should be recovered only up to the datdeath of the Govt. servant,
and not beyond that.

(Auth: G.O.I Decision No. 1, under Rule 182 G.F.R.)

(b) Pending the completion of the procedure piieedrin Article 113 of the
constitution, for passing of the Budget the FinaMieistry may arrange to
obtain a 'Vote on Account' to cover expendituredoe month or such longer
period as may be necessary in accordance withrthasmpns of Article 116 of
the constitution.

Feb.SAS-1/2004/P-IU
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()

Q2. (a

(b)

(©)

Ans. (a)

(b)

()
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Expenditure cannot be incurred on a '‘New Service'
(Auth: Rule 60 GFR and GOI Decision there under)

The advance is admissible only to one memlbehe family of the deceased
Govt. servant on behalf of all. He/She should be whdower/widow or any
member of the family, within the definition of therm 'Family’ who is major
and of sound mind.

Head of Department may sanction such an Advance.

(Auth: GOI Decision No.1 and 3, under Rule 265 GFR)

In a Controller's office, a cheque issued onl Treasury/Bank, requires to be
cancelled and a fresh one in lieu to be issuedw Madl this transaction be
reflected through P.M.?

(2 Marks)

How are errors, discovered in P.M. after ispdtch to E.D.P., rectified?
(2 Marks)

How are the transactions, which come to ligfter the closing of Accounts in
March. (Supplementary Correction) to be dealt with?
(4 Marks)

When a cheque is cancelled and a fresh onedssulieu, a class | voucher
should be prepared as under:-
__P.M.
(H)R
(HC

Credit--------------- C.B. 0/020/81.....

(Auth: Para 21(b)(i) of OM Pt. XI)
Error discovered in Punching Medium shouldabeended as Follows:-
(i) A Transfer Entry ( Class 2 Voucher) should h& pp writing back the
wrong classification and showing Correct one, aisgatched to DDP Centre in
usual manner.
(i) Other Errors and corrections should be intietatto DDP Centre/EDP
Centre by Memo.

(Auth: Para 29 of OM Pt. XI)

No P.M. for manual correction is preparedtes dccounts are finally closed in

the accounts of March(Supplementary Correctiongwéver only inescapable
and important transactions of large magnitude(say 100000 and above)
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Q3. (a

(b)

(€)

(b)

Feb.SAS-1/2004/P-IU

coming to light after closing of Accounts of MarcfSupplementary
Corrections) and which are obtaining specific sancof C.G.A. Therefore
CsDA will ensure that the PM of very important amthvoidable transactions
of large magnitude only should be proposed unkerpersonal orders of the
CDA which should reach CGDA office before the fixg¢ate, which is generally
end of July of each year.

(Auth: Para 32(iii) of OM Pt. XI)

Who is responsible for raising debits for Lea@alary and Pension
Contributions in respect of IDAS Officers on depiata or Foreign Service to
other Departments, Govt. Bodies, Corporations etc.?

(2 Marks)

Under what circumstances is IAF (CDA-13) to bged and what are the
safeguards prescribed to prevent its misuse?
(4 Marks)

Cheque issued by G.E. from cash assignmentlegasand a fresh cheque, in
lieu of the lost cheque, was issued by G.E. aftgaining Indemnity Bond
Comment.

(2 Marks)

In the case of IDAS Officers on deputation orefgn service to other Depts,
Govt Bodies, Corporations etc, for whom Leave galand Pension

Contributions are payable The CDA(Army) Meerut v centrally responsible
for:

() Raising debits against Civil Accountant Gealeconcerned in case of
Officers on deputation to other Depts, Govt Bodites and

(i) For effecting cash recoveries in the casefficers on Foreign Service to
Corporations and Govt. Bodies.
(Auth: Note under Para 141 of OM Pt. 1l Vol.l)

IAF(CDA-13) should be issued only for casedregh cheques in lieu of those
lost in transit with the prior approval of CDA/ZDA. These forms should be
kept under the personal custody of GO(AN) who sth@nsure that these forms
are issued only for genuine purposes and the réquisrom the concerned GO
duly supported by approved Office Note.

At the end of each month the payment of Bills m#deugh DV Numbering
Registers will be counter checked with the Billstétbin the Bill Diary Sheets
and IAF(CDA-13) Registers by a nominated GO so taastes of unauthorized
payment, if any made through the DV Numbering riegisire detected. Any
discrepancy in this regard will be immediately népd to Jt. CDA/CDA
through GO. A certificate to the effect that thaunter check has been carried
out, including the results thereof, will be subeuttto the CDA by 10th of the
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Q.4

AnNs.

Q.5.

(€)

(@)

(b)

(@)

(b)
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following month, by each Section.
(Auth: Para 154 C of OM Pt. 1l Vol-I)

Issue of Cheque by GE in lieu of lost chequeat in order. Such cheque will
be issued by Main Office direct on receipt of NPGnf A/C Section and
acceptance of Indemnity Bond, where necessary,Aly Dfficers.

(Auth: Note under Para 193 of OM Pt Il Vol-I)

What is Suspense Account? How is its cleararatehed?
(4 Marks)

What are the points to be observed while amjgsl.D. Schedule in a
Controller's office?
(4 Marks)

Suspense Account.

Receipts and Payments which cannot, in the absenhdull particulars be
allocated to any Head of Acct, or when the Headshich the transaction are
to be adjusted are not known, will be compiled urtle Head 'Suspense Acct'
vide Para 244 of Defence Account Code.

In order to watch the clearance of the transactiorder this lead, two separate
Broad Sheets, one for Credits and their Clearaawe the other for Debits and
their clearance will be maintained on IAFA-525 &HA-195 respectively.

(Auth: Para 167 OM Pt. 1l Vol.I and Para 244/245 Dénce Accounts Code)

While adjusting the ID Schedule the respond@uantrollers should carefully
observe the following:

(i) Each Schedule should be treated and resporejedately.
(i) Response should not be passed on to the drg@ther than the one who
raised the original items.
(i) A plus Debit/plus credit should be respondedby a plus Credit/plus debit
and minus debit/minus credit by a minus Credit/tebi
(iv) Except in cases of MES where ID Schedules adgisted through a
monthly PM the ID schedules should never be adjugtemugh a Class 2 Class
4 vouchers.

(Auth: Para 226 OM Pt.11 Vol.l)

Comment on the following:

(@)

Expenditure in excess over modified allotmemigler locally controlled head,
detected after the close of the year, was browugtite notice of local authorities
by the CDA, who sought an additional allotment eégularize the excess over

13



(b)

(€)

Ans. (a)

(b)

(€)

Q.6. (a)

(b)

(©)

Feb.SAS-1/2004/P-IU

allotment.
(4 Marks)

A Controlling Officer, during the course ofview of progress of expenditure
under various heads, found that funds allottedCimatged Expenditure’ the
progress of expenditure was Nil. He re-appropdidte same to voted items of
expenditure where the expenditure was high.

(2 Marks)

Central Controlling Authority re-appropriateshvings of funds to locally
controlled head to meet the expenditure on a newicgenot included in the
budget.

(2 Marks)

On receipt of such report from CDA, local auities will report all such cases
with full explanation for excess to their controti Authority at Armed forces
HQ through the CDA concerned. When this has beem®,dGDA can remove
his objections to the excess. Calling for additi@imtment is not required.

(Auth. Rule 120 of FR Pt | Vol.l)

No re-appropriation is permissible betweendtualloted for ‘charged' items of
expenditure and 'Voted items of expenditure.
(Auth. Rule 118(viii) of FR Pt.l Vol-1)

Sanction of the Govt. of India is required fog-appropriation to meet
expenditure on any new activity.
(Auth. Rule 118(XI)(C) of FR Pt. I Vol.I)

A Govt. servant subscribing to GPF has exectutisdnomination to GPF
accumulation in favour of his child given in adaptito another person even
though he has other family members available fomination. Can the
nomination so executed be accepted?

(3 Marks)

Wife and nominee of a subscriber to GPF rei@@rbefore the receipt of
Provident Fund money of her late husband. Hea®f@ite disqualified her
from receiving the payment of PF balance of thessuber, stating that the
nomination made by the subscriber is Null and Veomhsequent on her
remarriage. Comment on the action of the Headffi€©

(2 Marks)

In the case of subscriber to GPF(DS) no notignan favour of any existing
members of the family exists. The deceased is wemlvan only son who has
attained majority. Can the GPF(DS) accumulationpdid to his son ?

(3 Marks)

14



Ans. (a) When a subscriber has given his child in adopto another person, and if
under the personal law of the Adoptee, the adopBolegally recognized as
confering the status of a natural child, then such, the purpose of the
Provident Fund Rules, should be considered as @adlérom the family of the
natural father. Hence nomination cannot be accepted

(Auth: Note under Para 47 of OM, Pt V)

(b) Subsequent remarriage of a widow(wife and ma®), of a subscriber does not
disqualify her from receiving payment of PF Mondyher Late husband.

(Auth: Note 2 under Para 49 of OM Pt. V)

(c) In this particular case amount can be paidaim of deceased who has attained
majority.
(Auth: Para 216 of OM, Pt V)

Q.7. (a) How are the events in the service of an Armyic® communicated to
CDA(0)?
(3 Marks)

(b) How are double payments on recurring char¢gms of Units and Formations
avoided?
(3 Marks)

(c) A Controller authorized provisional payment @ case where there is no
Authority. Comment.
(2 Marks)

Ans. (a) All the events in the service of an officereating his promotion, pay &
allowances, etc, are notified to CDA(O), by the adstrative authority as
follows:-

0] Daily Part -1l Orders published by the OC of theittformation on
the stregth of which the concerned officer is borne

(i) Gazette Notification.
(Auth: Para 142 of Defence Audit Code)

(b) To avoid double payments, Recurring Chargekshbeilinked with the previous
charges and audited. A suitable entry should benprently made in the Last
Charge regarding the fact of the payment of thetN&xarge at the time of
Audit thereof indicating also the No: and date lo¢ tVoucher, the Amount
involved, and the month to which the charges pertand under the initials of
the auditor and SO(A).

(Auth: Para 271 of Defence Audit Code)

(c) Not in order. The Controllers can not autherany provisional payment where

Feb.SAS-1/2004/P-IU
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Q.8. (a)

(b)

(©)

Ans. (a)

(b)

(©)

Q.9. (a)

(b)

()
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there is no Authority.
(Auth: Para 56 Defence Audit Code)

What is the criteria for classifying ‘Capitakfienditure’?
(3 Marks)

Jt. CDA(F) Meerut has written off the outstangdamount of Rs.100 under head
‘Provident Fund Suspense’. Is this in order?
(2 Marks)

Expenditure incurred on Army Ordnance and l@ig Factories and the
expenditure incurred by the Army for the Navy anid Porce, and vice versa,
are debitable to the heads pertaining to the FHastor the Arms of Service for
which the expenditure is incurred. What is theegtion?

(3 Marks)

The Central and State Govts. should prescrdhi@ite criteria for classification
of an item of expenditure as pertaining to RevenueCapital taking into
account the nature and magnitude of expenditurelved. The source of
financing, ( whether Revenue Budget oritahBudget), should follow
this classification. In Defence, expenditure ongorement of items costing Rs.
2 Lakhs or more,(each) and which have a life ofedrg or more, which are
required for moderization program, is debited t@i@d Budget.

(Auth: Para 52(i) of Defence Accounts Code)

Action of Jt. CDA(F) Meerut is in order
(Auth: Note 1(B) under Rule 53 Defence Accounts C&l

Expenditure on Engineering services required the army is charged as
Military engineering Services expenditure under themy Head. Similar
expenditure incurred for Ordnance Factories, the, lAr Navy is classified
under respective heads relating to the Ordnanceiftes, the IAF or the Navy.

(Auth: Example under Para 34 Defence Account Code)

Admin Pay Section of a Controllers’ Office neted the orders of a Civil Court,
in respect of one SAO, with the remarks that hig pannot be attachel
Comment on the action of Admin Pay Section.

(4 Marks)

Can an employee of Defence Accounts Departnségnas a member of a
Military Court of Inquiry?
(2 Marks)

A Senior Auditor in DAD requested for issue of @ferate of Service.

Comment.
(2 Marks)
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(b)
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Ans. (a)

(b)
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Q.11.
(@

(b)
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Action by Admin/Pay is not correct. If the pay any Gazetted Officer is
attached by the orders of the Civil Court, the facist immediately be reported
to the CGDA together with the explanation of thicef.

(Auth: Para 487 of OM Pt.1)

Employees of DAD cannot sit as a member oftihy Court of Inquiry.
(Auth: Para 490 OM Pt.1)
Certificate of Service may be granted to Nazé&ted Personnel on application.
(Auth: Para 481 OM Pt.1)

Who is the Competent Authority to impose mipenalty in respect of a Senior
Auditor working in M Section of a Regional CDA? h& is the appellate
authority?

(3 Marks)

Some irregularities in the passing of a bikres detected after one year of
passing the bill in Medical section of a ControBeOffice. How can we
identify the individual who has committed the inayity?

(2 Marks)

An Auditor who was transferred from one Settio another was asked to
prepare a Handing-Over and Taking-Over Report. réfiesed to do so stating
that the report is not required to be submittedth®y Auditor. State the rule
position.

(3 Marks)

JCDA.CDA
(Auth: Para 331 OM Pt.l, and Schedule B Chap. VI ofOM Pt.I) Pg 97)

From the Register showing the names and Isitd Section Officers(A/C),
Auditors and Clerks.
(Auth: Para 499 of OM Pt.1 pp 142, 143)

At the time of change in incumbancy in thetpafsClerk and upwards up to the
level of Group Officers, ' handing and taking o®eport' is to be prepared in
Appx. A to Para 381 of OM Pt.I, which may be maelifias per requirement of
local conditions.

(Auth: Para 381 of OM Pt. | Pg 114)

Comment on the following:
Arrears of HRA has been claimed through ragode bill.
(4 Marks)

Col ‘X’ of HQ Western Command has sanctionked airlift of a civilian from
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Ans. (a)
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Q.13. (a)
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Jammu to New Delhi on urgent medical reasons.
(2 Marks)

Claim for grant of pension in respect of aetaserving at Vishakapatnam has
been forwarded to CDA(N) for sanction of pension.
(2 Marks)

Incorrect. To be claimed separately duly linkedh the paid DV or the
reference of the MRO w.r.t. which it was creditedGovt. Arrears of pay will
not be drawn in regular monthly Pay bills.

(Auth. Para 78, OM Pt.lIl and Para 361 of OM Pt.Il pp 54)

Incorrect. The sanction can be accorded bgfacer of the rank of a Brigadier
and above only.
(Auth: Para 647 OM Pt.1l and Para 246 Defence AudiCode)

CDA(N) Mumbai is the Competent Authority to nséion the pension
claim/gratuity of the Naval personnel. Therefore #cttion is correct.
(Auth: Para: 383, Defence Audit Code pp 125)

A second bicycle advance was paid to an indadichfter two years of the
drawal of the first advance. Is it correct?
(3 Marks)

Can a Festival Advance be paid to a Staff Menwhile on Maternity Leave?
(2 Marks)

When no representative of the ASC is preseiit whe Transport Animals,
forage for them has been purchased by the Regiind@nsémsport Officer.
Comment.

(3 Marks)

Advances are not paid within three years ofgiaat of a previous advance for
the same purpose unless satisfactory evidenceduped by the Govt. Servant
concerned to the effect that the bicycle purchagitll the earlier advance has
been lost or has become unserviceable.

(Auth: GOI decision No. (1) under Rule 213 GFR)

Yes
(Auth: Rule 237, GFR, pp 177)

Correct
(Auth: Para 169 of FR Pt II, pp 94)

How are Regimental Cuttings effected from Pemgb below Officer Rank?
(2 Marks)
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Ans. (a)
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Mr. ‘X' was transferred from Kolkata to Delhi.On arrival at Delhi, he
requested for an advance of pay. Can he paid\zanad of pay?
(2 Marks)

What is the procedure to be followed in casepermanent transfer of a
subscriber from one audit area to another withm Blefence Services where
Fund Account are maintained by another Accounts@f?

(4 Marks)

The OC Unit will realize Regimental Cuttingsrn the individuals at the pay
table, and credit the amount to relevant Fund atcou
(Auth: Para 139 FR, Pt.l1l 1968 Edition. Pg 78)

Yes. He can be paid, on production of LPCyjled that no advance of pay has
been drawn from the previous Station.
(Auth: Note-2 under Para 191 V of FR Pt.1l pg 109)

The individuals are admitted afresh to thedftoy the new Accounts Office and
fresh Account Number allotted except in respec&BfFund DS.
(Auth: Para 234 OM Pt. V Pg 33)

What are the three controls in a Parliamensatyp to control the financial
administration of a State? Describe briefly.

(4 Marks)
What are the three principle processes inwbineevery payment of money on
Govt. Account in regard to audit of expenditure?

(4 Marks)
() Legislative control is exercised in twogga:-

(a) At Policy making
(b) Controlling the implementation of the policy.

(i) Administrative control by carrying out poies acceptable to the legislature.
(i) Audit Control.

(a) Fiscal accountability.

(b) Managerial accountability.

(c) Programme accountability

(Auth: Para 3.2,3.3,3.4 Introduction to Indian Gow. Account And Audit
Pg.11)

(i) Submission of Claim
(i) The disbursement of the money claimed
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(iif) The incorporation of transaction in the aoat.
(Auth: 20.1 Introduction to Indian Govt. Account and Audit)

What is appropriation audit? Who exercises dhidit?
(4 Marks)

What is a short-term agreement in regard ppbes and services required by a
Govt. department? Can this be concluded with usteged contractors?
(4 Marks)

The Controllers of Defence Accounts are requii@ exercise Appropriation
Audit in respect of the expenditure compilable ¢zdlly controlled heads.
Appropriation Audit is conducted in two Stages;
(1) Sanction audit is audit of orders of allotment ohds and re-
appriation.
(i) Expenditure audit is audit of Expenditure agaitistiments.

(Auth: Para 90 & 91 Defence Audit Code pp 34)
() In an emergency when conclusion of regatantract is not feasible.
(i) When uneconomical rates are tendered arglafrcontractors is suspected

(i) As an interim arrangement when sufficieimbe is not available to conclude
a regular contract.

(iv) Yes
(Auth: Para 305, Defence Audit Code pp 92)
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Defence Accounts Department
S.A.S. Examination — Part |

February, 2004

Subject: Paper IIl - CODES AND MANUALS — PRACTICAL (With Books)

Time Allowed: 3 Hours Total Mark$Q0
Note:-

(1) Only TWELVE questions should be attempted — ROfdlom Section | and
EIGHT from Sections Il, 1ll, IV or V as the case ynae.

(2) Candidates permitted to answer questiom® Factories, Air Force and Navy
portions should answer any 8 of the 12 questioom fGections I, IV or V
respectively in addition to the Four questions fr@mction I. Others should
answer any 8 questions from Section II.

(3) Each question in Section | carries 9 markse<fions in Sections Il, Ill, IV and V
carry 8 marks each.
(4) Answers to questions in Sections I, Ill, IV ¥r must be written in separate

answer books.

(5) Questions should not be split up. Answer fopalts of a question should be
written together at one place only.

(6) Answers should be precise and authority shbalquoted.

SECTION |
(Common to ALL CANDIDATES)

Q.1. (a) A Garrison Engineer intends to accept a tedeer than the lowest, conclude
the contract on the standard form and then setwlthe CDA for scrutiny. He
seeks your advice as regards the propriety of ¢iera What advice would you
render?

(3 Marks)

(b) From which source documents are the entriedenmathe Abstract of Receipts &
Charges?

(3 Marks)

(c) Why s it necessary to post the ‘liabilitiés’'the Construction Accounts?
(3 Marks)

Ans. (a) The GE should be advised to consult the CDAtgetoncluding the contract.
(Auth: Para 77 of the Manual of Instructions relating to the procedure of
work in the Accounts section of the MES Formaion.)

(b) Transfer vouchers, DID Schedules, Adjustmemichers, Transfer Entries and

Feb.SAS-1/2004/P-IU
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Q.2. (a)

(b)

Ans. (a)

(b)

Q.3.
(@)

(b)
(©)
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cash vouchers.
(Auth: Para 101 of the Manual of Instructions relaing to the procedure of
work in the Accounts section of the MES Formation.)

It is essential in order to know the finangdaisition of the work at any point of

time.

(Auth: Para 105(h) of the Manual of Instructions rdating to the procedure of
work in the Accounts section of the MES Formation)

How is the clearance of amounts compiled tohiad “Transfers between MES
Officers” watched by the ‘E’ Section of a Regio@aintroller’s office?
(6 Marks)

Why is it important that the head “Transfeetviieen MES Officers” closes with
a nil balance every financial year?
(3 Marks)

A Statement showing details of amounts compitethis head is received in the
E Section along with the Punching Medium from th&0s GE. The transactions
adjusted during the month by both the Divisionsocswned are linked in the
statements and those, which are in adjustmenteofrémsactions of the previous
months, are linked in the Progress Register(IAFR)Aé be maintained by the
Section. All unlinked items are transcribed in thHRegister. Statements of
unlinked items are dispatched every month to theOAAGE concerned for
necessary action and the their adjustment watched.

(Auth: Paras 86, 87 & 88 of the Office Manual PartYlll(Manual of

instructions and procedure for the MES wdks dealth with in

Controller's offices)

This head is used for the purpose of transffeharges or receipts from one MES
formation to another within the same Defence Acteukudit Area. Therefore,
any outstanding item under this head at the ertleofyear would imply that the
amount involved in the transaction is not reflectedhe accounts of either the
transfer or the transferee.
(Authority: Para 85 of the Office Manual Part VIII ( Manual of instructions
and procedure for the MES works dealt with in Contoller's offices)

Answer the following: (each 1% k&gr

Are the original and duplicate copies of tlentcacts concluded by the CWE
forwarded directly to the CDA or through the AAO @& scrutiny?

Who can fix a “star rate”?

For refund of a security, lodged for a patiacicontract, is the contractor required
to apply to the C.D.A. concerned or to the Acceptifficer?
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Ans. (a)

(b)

(€)

(d)
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(f)

Q.4.
(@)

(b)
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Where the amount of security deposit is destlidtom the contractor’s bill,
should the contractor’s receipt be for the grosthemet amount of the bill?

If there has been an unusual rush of expeamdituthe month of March, should it
be mentioned in the Annual Review of the ME.E.Semditure?

Why is the Monthly Expenditure Return received the Controller’'s office
compared with the Return for the previous month?

Directly
(Auth: Para-23 of the Office Manual Part-VIII(Manua | of instructions and
procedure for the MES works dealth with in Controller's offices)

An officer empowered to accept a contraciss aompetent to fix star rates
(Auth.Para-30 of the Office Manual Part-VIII( Manual of instructions and
procedure for the MES works dealth with in Controller's offices)

Accepting officer
(Auth: Para 39(a) of the Office Manual Part VIII(Ma nual of instructions and
procedure for the MES works dealt with in Controller's offices)

Gross
(Auth: Note 1 below Para 62 of the Office Manual Pa-VIll (Manual of
instrcutions and procedure for the MES worls dealt with in
Controllers' offices)

Yes, in Statement 'E’
Auth: Para 127 of the office Manual Part VIII (Manual of instructions and
procedure for the MES works dealt with in Controller's offices)

To ensure that the expenditure already incuiras been carried forward in the

Return for the current month.

(Auth: Para 148 of the Office Manual Part VIII ( Ma nual of instructions and
procedure for the MES Works dealt with in Controller's office)

Comment on the following:

A Station Commander sanctions special workthiwithe limits of financial
powers delegated to him for conversion of open draés of JCO’s married
accommodation into covered sitting rooms as anraxgatal measure.

(3 Marks)

A Corps Commander accepts necessity for a majark on the basis of
indication of cost and engineer appreciation for8Bdakhs. The approximate
estimate prepared subsequently is for Rs.91 lakhs.

(3 Marks)
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A temporary accommodation is to be built orediland. For the purpose of
determining the financial authority competent tacten the work, the cost of the
project is worked out without taking into accoume tompensation payable to the
owner of the land but by taking into account that fgayable for a period of three
years for which the temporary accommodation is etqueto be in use.

(3 Marks)

This is not in order, as it would have the effef introducing a new prative and
changing the scale for accommodation.
(Auth: Para 122(b) of the MES Regulations)

Since the approximate estimate exceeds thesainfor which the necessity was
accepted by more than 10% revised acceptance assiec will have to be
obtained from the CFA.

(Auth: Para 129 of the MES Regulations)

Initial compensation should have been takéo atcount. The rent is also to be
taken into account, but only for the first year.

(Auth: Para 134 of the MES Regulationy
Comment on the following:

Liability for payment in the next financial aeis incurred in respect of a
maintenance service during the last financial guart
(3 Marks)

A second revised estimate is not submittetthéoArmy Commander in respect of
a project sanctioned by him on the plea that thepteted cost of the project
would be within 10% of the revised estimate sameitbby him.

(3 Marks)

Technical sanction in respect of a work, tocheied out by a specialist firm on
the basis of its own design, is not issued on tha that the design submitted by
the firm forms part of the contract.

(3 Marks)

This would be in order if the liability is inced upto the average quarterly
appropriation for the current year.
(Auth: Para 183 of the MES Regulation)

This is not in order as no excess is alloweer @ revised estimate as a whole and
should fresh circumstances arise which renderaes&ary to exceed it, another
revised estimate should be submitted for approydhe CFA.

(Auth: Para 195 of the MES Regulations)

This is not in order. The Technical sanctitiwwdd be issued in a situation like
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Q6. (a

(b)

(€)

Ans. (a)

(b)

(€)

this on the basis of the accepted design on recéifite tender but before the
acceptance of the contract.
(Auth: Para 202 of the MES Regulations)

A deposit work, to be executed by the MES, imnamployment of a number of
specialists, not in the employ of the MES, as alse of special Tools & Plants,
to be purchased by the MES specifically for exemuthe work. What effect will
this have on determination of the departmental gde#?

(3 Marks)

On completion of an original work or speciapairs, a completion report is
required to be prepared on IAFW 2266A. How manwtgaoes this report
consist of and at what stages are these partateut?

(3 Marks)

A project has been abandoned immediately gftecurement of stores but before
creation of any tangible asset because of the ehangriorities. How will the
expenditure incurred on the project dealt with?

(3 Marks)

In this situation, departmental charges on astmf establishment(13%) and
T&P (1¥%2%), in terms of Para 310 of the MESR, reaith Wable H, will be levied
on the net cost i.e. exclusive of special estabviesfit and special T&P. However,
audit charges will be levied on the total cost.

(Auth: Para 311 of the MES Regulations)

The completion report consists of two partartFA and Part B. Part A of the

report is initiated by the GE as soon as the wenihysically complete. Part B of

the report is initiated as soon as the accountiseoivork have been closed.
(Auth: Para 379 of the MES Regulations)

The expenditure will be treated as in frucsi@nd regularized as loss by the
CFA vide Rule 161 of FR Part | Vol. | However, rgatefrom disposal of stores
will be credited to the project in order to arratethe net amount of loss.

(Auth: Para 377 and Para 607 of the MES Regulations

SECTION Il

(For candidates other than those from Factories, AiForce and Navy)

Q.1.
(@)

(b)

Feb.SAS-1/2004/P-IU

Answer the following:

When can an Ordnance Depot issue stores angrdyo a foreign government?
(2 Marks)

Issue of samples by an Ordnance Depot to dadpmuthorities is treated as loan
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Q.2.
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(b)

©)

(d)

Ans. (a)
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issue or free issue?
(2 Marks)

Are the Units/Formations required to submidents to the Vehicle Depots for
issue of vehicles? If not, on what authority do Yrehicle Depots issue vehicles
to them?

(2 Marks)

How much POL can be issued to unfit vehicles?
(2 Marks)

When the Ministry of External Affairs sponstine demand.
(Auth: Para 30(c) of the Stores Accounting Instruabns)

This is treated as free issue and regular vexscare prepared and disposed of in
the normal manner.
(Auth: Para-33 of the Stores Accounting Instructiors)

Units/Formations are not required to submdteints. Vehicles are issued on the
authority of the issue orders and stock transfelfew issued by the Army
Headquarters.

(Auth: Para 57 of the Stores Accounting Instructiors)

Up to the approximate quantity required tothein to their destination.
(Auth:Para 72 of the Stores Accounting Instruction$

Answer the following:

How is the amount on account of payment isfusrdnance stores to an officer
recovered and credited to the government accouattiie demand be intimated
to CDA(O) for recovery?

(2 Marks)

How and when is the motor spirit in the tafilawehicle checked?
(2 Marks)

Is the fact of change of driver required taréeovered in the Vehicle Log Book?
(2 Marks)

In what terms is the POL consumption of statlants, such as compressors
accounted for?
(2 Marks)

The demand cannot be intimated to the CDA(Q).sAch issues have to be
mdade on prepayment and the amounts realized meistrédited to the
Government through the public fund account of thie. u

(Auth: Para 132 of the Stores Accounting Instructiois)
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It is checked on the last day of the monthfibiyng the tank to the maximum
capacity and the result is recorded in the carydiar
(Auth: Para 142(f) of the Stores Accounting Instrutions)

Yes
(Auth: Para 141 of the Stores Accounting Instructios)

In terms of litres(gallons) per hour and niddheters(miles) per litre(gallon).
(Auth: Para 149(a) of the Stores Accounting Instrutions)

A Brigadier using a service vehicle (staff casks his staff officer to sign the car
diary. Comment.
(2 Marks)

The hospital stoppages, recovered by a Mjlitelospital from the civilian
patients admitted to the hospital under the spesaiction of the Officer
Commanding, are being credited to the RegimentatiFlComment.

2 Marks)

What does the Trading Account of the MilitaFarms consist of and who
prepares the consolidated account onralld basis?
(2 Marks)

Who prices the vouchers in respect of dairgdpce supplied by the Military
Farms to army units and formations?
(2 Marks)

This would be in order if the Brigadier was @mpanied by the staff officer
while using the car.
(Auth: Para 142(b) of the Stores Accounting Instrutons)

This in not in order. These amounts so redliae to be deposited in the nearest
civil treasury by means of receivable orders t@iaated to the Defence Services
Estimates.

(Auth: Para 164 of the Stores Accounting Instructiois)

The Trading Account of the Military Farms cwts of trading account, Renewal
Reserve (RR) fund account and balance sheet. $tpsepared by the CGDA's
office.

(Auth: Para 199(b) of the Stores Accounting Instrutions)

The Military Farm itself.
(Auth: Para 204(a) of the Stores Accounting Instruttons)

Can an authority, competent to write off a Jasse its discretion to dispense with

holding of a court of inquiry if the loss is on acaot of neglect?
(2 Marks)
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In a case of loss of stores in transit, thévRg authorities admit the consignor’s
claim in part. How will the loss be regularized?
(2 Marks)

A stockpile of explosives, for which no ageili was fixed, was found to be
unserviceable on test by the inspecting ordnanfieeof However, in his test
report, the inspecting officer had mentioned thabuld not be said conclusively
that the un serviceability of the stores was no¢ do unsatisfactory storage
conditions. Is a loss statement required in thse@

(2 Marks)

Is the only way to dispose of surplus stosethrough sale to the public?
(2 Marks)

Yes, provided the reported loss is for an arhobifess than Rs. 10,000
(Auth: Para 241(d) of the Stores Accounting Instrutons)

The residual loss, i.e. the amount of clairef@mred minus the amount admitted
by the Railway, will be treated as store loss agllarized on loss statement by
the financial authority competent to sanction teeamount of loss.

(Auth: Para 249(b) of the Stores Accounting Store)

Yes, because it is only when the inspectinf§jcef certifies that the un
serviceability of the stores is not due unsatisfigcistorage conditions that the
loss statement is not required to be prepared.

(Auth: Para 254(h) of the Stores Accounting Instrutons)

No, These could be transferred to other depamts of the Central or State
Governments or sold to other Commonwealth and daorgovernments.
(Auth: Para 258 of the Stores Accounting Instructios)

What action is a Local Audit Officer required take when he notices
discrepancies while pairing the “foils” and “couritéls” of credit notes and is
unable to settle the discrepancies locally?

(2 Marks)

Is there any category of civilians whose ssvibooks must be included in the
section by the Local Audit Officer while selectinge service books of the
civilian establishment working with the units amdrhations for test check?

(2 Marks)

Can a Local Audit Officer redraw the list afditable documents? If so, whose
approval would be required?
(2 Marks)

A Local Audit Officer advises the Station Cormder to ensure that Carter
Patterson system is followed for delivery of ledterlaims and bills to the Area
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Accounts Office. Comment.
(2 Marks)

The matter has to be reported to the Prin€aletroller of Accounts(Fys)
(Auth: Para 456 of ALAM Part | Vol.l)

He should ensure that service books of alividdals due to retire within three
years following the date of audit are included e tselection for test check
within the prescribed percentage.

(Auth: Para 464 of ALAM Part |1 Vol |)

Yes, the Local Audit Officer can redraw thet khe approval of the PCDA/CDA.
(Auth: Para 11 of ALAM Part | Vol-I/Para 12 ALAM Pa rt-I1)

This is a perfectly valid advice
(Auth: Para 310(vii) (B) (1) &(2) of ALAM Part | Vol .1)

While carrying out audit of a Cantonment Bodhe Local Audit Officer finds
that a tender for supply of certain stores was @teckat rates higher than the
lowest quoted on the basis of a resolution of tharB, which did not specify any
reason for accepting the tender. Should he obgettiis in audit?

(2 Marks)

A Cantonment Board detects decrease in itsnmecdue to possible leakage of
revenue by fraud. The Board passes a resolutioninftituting a special
investigation and solicits the assistance of theal audit Officer. Comment.

(2 Marks)

Is it in order for the local audit staff to jebt to overdrawal of rations in a
particular month even if it is to make good inadest underdrawal by the Unit in
the earlier months?

(2 Marks)

Considering that the number of vehicles hgldh® Armed Forces at any point of
time would generally be within the authorized liniould it be in order for local
audit staff to object to a Unit holding on chargehicles in excess of those
authorized in P.E./W.E.?

(2 Marks)

Yes, The Board's resolution accepting the higdreder must contain a statement
of the reasons which led the Board to accept thesrather than the lowest
guoted.

(Auth. Para 396 of ALAM Part | Vol.l)

Local Audit Officer can be associated with ls@n investigation but this has to

be authorized by the CDA
(Auth: Para 361 of ALAM Part | Vol.l)
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Yes
(Para 283 (VII) of ALAM Part 1)

Yes,
(Auth: Para 310 (iii) (a) of ALAM Part-I Vol.l)

In how many batches are the schedules relainyment of defence pensions
sent by the civil treasuries to the PCDA(P) andnwaee these batches required to
be dispatched?

(2 Marks)

Compiled actuals upto which month are taketo iaccount while preparing
Preliminary Revised Estimates, Revised Estimatds\odified Appropriation in
respect of Pension Budget?

(2 Marks)

What is the arrangement for providing cashhi® Defence Pension Disbursing
Officers for payment of pension in cash?
(2 Marks)

The original copies of the Corrigenda PenskReyment Orders for Service
Pension in respect of PBOR are sent to the PerBishursing Authorities
directly or through the Record Offices concerned?

(2 Marks)

The schedules are required to be dispatch&CDA(Pensions) in two batches.
The first batch is to be dispatched on the 11tthefmonth and the second on the
first of the following month.

(Auth: Para 16 of the Office Manual Part IV Vol I)

September, November and February respectively.
(Auth: Para 38(A) of the Office Manual Part IV Vol I)

They are allowed to draw cash from civil twa@ss/banks against cash
assignment.
(Auth: Para 52/95 of the Office Manual Part IV Vol )

Directly
(Auth: Para 79(lll) of the Office Manual Part IV Vo L.1)

There is no endorsement of the Head of OffitkenService Book of a civilian,
who had remained under suspension, regarding caurar otherwise of the
suspension period for pensionary purposes. Howdkiere is an entry to the
effect that he was fully exonerated of the chargesaccount of which he had
been suspended after a departmental inquiry foumadnbt guilty of the charges

Should the period of suspension be counted inifullhese circumstances for
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sanction of pension or should a reference be natleetHead of the Department
to seek clarification?
(2 Marks)

Can pension be sanctioned by PCDA(P) to diaivgovernment servant who has
been compulsorily retired from Serive?
(2 Marks)

On which two factors would the quantum of tlegitatuity depend in the case of
death of a civilian government servant who diesarvice?
(2 Marks)

Detection of a clerical error six months aanction of pension to a civilian calls
for reduction in pension. Is the government samctiequired for revising the
pension in this case?

(2 Marks)

As the period spent under suspension countfulhif the government servant is
fully exonerated of the charges, there would bexeed to seek any clarification
from the Head of the Office.

(Auth: Para 44(M) of the Office Manual Part IV Vol | I)

No, Pension can be notified in such cases onlgeceipt of the requisite sanction
from the appointing authority.
(Auth: Para 22 of the Office Manual Part- IV Vol II)

Reckonable emoluments and qualifying service.
(Auth: Para 124 of the Office Manual Part-1V Vol II)

No.
(Auth: Para 197 of the Office Manual Part IV Vol 1)

Is annual leave admissible to a Commissiondaté&fof the Army in a calendar
year in which he has been on duty for only fiftelxys prior to his proceeding on
such leave?

(2 Marks)

Are the annual leave and furlough granteerms of days or months?
(2 Marks)

Can Sundays and holidays be prefixed or sedfiin the case of officers whose
leave commences from transit camps?
(2 Marks)

Can an Army Officer be granted study leaveafqgeriod of five months?
(2 Marks)
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Yes.
(Auth: Para 139 A(i) of the Office Manual Part 1X)

Annual leave in terms in terms of days antbfugh in terms of months.
(Auth: Para 139 A(ix) and Para (140) of the OfficeManual Part IX)

No. .
(Auth: Para 140 (vii) of the Office Manual Part IX)

No, study leave cannot be granted for less fivamonths.
(Auth: Para 143(iii) of the Office Manual Part IX)

Does forfeiture of service of an Army Officarfpay also implies forfeiture of
service for promotion?
(2 Marks)

An Army Officer leaves a concessional areatemporary duty for a Course of
Instruction for 12 weeks. Will his separation albonce be stopped?
(2 Marks)

Is it required to be seen in audit by CDA(Gattan Army Officer in receipt of
Para Reverse Pay undergoes a refresher courseg theiyear.
(2 Marks)

Can increment of pay falling due during thddugh be admitted on due date in
case of an Army Officer of the rank of Colonel?
(2 Marks)

No. .
(Auth: Para 150 of the Office Manual Part 1X)

Yes, it will be stopped from the date the adfics struck off strength of the unit.
(Auth: Para 130(b) of the Office Manual Part 1X)

Ye, it has to be ensured by CDA(O) that an amfficer in receipt of Para
Reserve Pay undergoes a refresher course during gaeing year for which
Para Reserve Pay has been admitted. The traiegugiy from 1st July of a year
to 30th June of the next year.

(Auth: Para 132 of the Office Manual Part IX)

No.
(Auth: Para 140 of the Office Manual Part 1X)

Will the facility of free remittance of familgllotment available to the service

personnel serving with a Div HQ?
(2 Marks)
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While checking a closed pay book of a soldies observed that certain advances
appearing in the pay book have not been debitélgeitlRLA. What action needs
to be taken?

(2 Marks)

How are the transactions relating to regimlefuads in respect of personnel
serving with the units in field/operational aredguated in the IRLAS?
(2 Marks)

For how long is the IRLA required to be kepea after release/discharge of a
soldier if the final settlement of his accounts bhadbe done in the absence of the
pay book which was reported to have been misplagddm?

(2 Marks)

Yes, provided the DIV HQ are located in an afien area.
(Auth: Para 253 of the Office Manual Part X Vol.l)

All such items should be adjusted in the IRLA.
(Auth: Para 252(ii) of the Office Manual Part X Vol.I)

On the basis of contingent bills submitted by ©Cs of the concerned units.
(Auth: Para 272 of the Office Manual Part X Vol.l)

Three months.
(Auth: Para 286 of the Office Manual Part X Vol.l)

After computerization of IRLAs, which sectiam the Pay Accounts Office deals
with transmission of FAMO lists to the EDP Centcbecking of edit lists and
feeding the corrections thereto?

(2 Marks)

While scrutinizing the ACR Master Missing list a PAO(ORS), it is observed
that a large number of cases pertain to Naib Subed&hat could be the most
likely reason?

(2 Marks)

With reference to which master file do Partottlers in respect of PBOR get
audited on the computer? Mention the name of tha&enan full.
(2 Marks)

Are contingent bills and miscellaneous creibit vouchers adjusted in the pay
accounts of the PBOR on the basis of transcripstieets or adjustment
vouchers?

(2 Marks)

Imprest Section.
(Auth: Para 8.4/Para 25 of the Office Manual Part XVol.lll)
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(b) Part Il orders notifying the allotments of JGnmbers have not been received or

actioned.
(Auth: Para 38.1 of the Office Manual Part X Vol.llI)

(c) PIRM, i.e. Pay & Individual Running Ledger Aaotd Master.
(Auth: Para 9/Para 59 of the Office Manual Part X \ol.lII)

(d) Transcription sheets.
(Auth: Para 24 of the Office Manual Part X Vol.lll)

Feb.SAS-1/2004/P-IU
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SECTION I

(Factories Portion)
What action will be taken in the following cases:
(3+3+2 Marks)

Shortage in quantity received from sisterdact
Loss of cheques issued to a private party.
Difference in quantity of an item as per pdcores ledger and bin card.

In case of shortage in the quantity receivednfisister factory, the consignee
factory is required to bring on charge the materasd vouchered and float a D/D
voucher cum loss statement. The loss stateméntos referred to O.F.Board for
deciding which factory should bear the loss.

(Auth: Para 455 of the Office Manual Part VI Vol.l)

In cases where cheques are reported as lostaidn should be sent to the
banker under Regd. post/ack due to 'stop paymetiteocheque. On receipt of
intimation from bank, Accounts Section should bdradsed for confirming that
the cheque has not been encashed. After that @testue will be issued to the
contractor on receipt of Indemnity Bond duly cousigned by the factory
authorities.

(Auth: Para 390(i) of the Office Manual Part VI Vol.l)

Discrepancies in PSL & Bin Card should be natethe Register for progressing
discrepancies and watch the receipt of Discrep&xcgss/Deficiency voucher.
(Auth: Para 428 of the Office Manual Part VI Vol.l)

What checks are exercised in Accounts Officetlom attendance record of
industrial employees?
(4 Marks)

How are the payments made to IEs and matérealn by the shops are brought
to cost accounts?
(4 Marks)

Accounts Office maintains the attendance reaofebrm IAF(FAQ 74,74A,74B.
The record may be opened yearly, half yearly or tingrbasis showing names,
ticket nos., transfer grants, and rates of payesf |1Separate record is opened for
each shop. On receipt of master rolls from the g#ice, the entries for the day
will be checked with reference to the separateestaht or casualty memos
received from the shops and the late memos recéived gate office. Previous
day's balances will be checked with reference teehaasses, OT Memos etc.
Discrepancies are sorted out with gate office/sho@hanges in master roll on
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account of retirement/promotion etc. are also wedcWith reference to relevant
records.
(Auth: Para 136-140 of the Office Manual Part VI Vd.l)

Payment made to IEs are brought to cost accoumtaigh labour abstrac
Labour Abstract are prepared taking into accouatday work/price work cards,
allocation sheets duly reviewed with labour punghimedium. Labour abstract is
prepared section-wise showing the each Work Ordérnvearrant and the amount
of labour booked against each. Similarly matedi@wn by shop are brought to
cost accounts through material abstracts.

(Auth: Para 229 of the Office Manual Part VI Vol.l)

What is meant by Transfer Voucher? What scrutthgone in Accounts on the
same and how is it brought to cost account?
(3+5 Marks)

Transfer voucher is a document prepared for tearisfy materials drawn against
one work order but actually used against anothekweoder. Similarly T.V. is
prepared for transferring wrong booking of labaectification of mistakes and
transfer of expenditure from one work order to aeat

The transfer voucher are first received in Costagtion given a serial no. and
passed on to Labour Section and Material Sectiorchecking and posting of
warrants. These are transferred and sent to @oStiction. A transfer voucher
abstract is prepared based on T.V. received amdltmight to cost accounts by
posting in respective cost cards.

(Auth: Para 626A of the Office Manual Part VI Vol.l)

From the details given below, determine the IngenBonus payable to a worker
— an essential maintenance worker attached toduption shop:

Scale of pay - Rs.4500-7000
Basic pay - Rs.4900
Attendance - 24 days
O.T. - 15Hrs.
Month - Nov 2003
Sunday - 5
Holiday - One
(8 Marks)
Time Wages O.T. Pay
P P

------------- X attendance -------- X O.T. Hrs.

N-(S+H) 200

4900 4900

----------- X 24 -------X 15

30 - (5+1) 200
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4900 X 24

_____________ 367.50
24

4900

Total Time Wages = Rs. (4900+ 367.50) = Rs. 5aB7.5
P.W. Profit for the year = 60%
So Incentive Bonus payable = 50% of 60% or 30%
Incentive Bonus works out to 5267.50X 30%

= 1680

(Para 155 of OM Pt.VI Vol-I)

Work out the unit cost of production in respectafitem of which the details are
given below: (8 Marks)

Quantity ordered - 1000 Nos.
Quantity manufactured - 1080 Nos.
Quantity accepted - 940 Nos.
Normal rejection - 8%
D.A. - 50%

Opening Semi  Closing Semi Egrire  during
the year
Labour 1,000 900 70,000
Material 7,000 6,000 5,00,000
VOH 1,500 1,200 10%
FOH 2,000 1,500 15%

Labour Material VOH FOH Total

Opening Semi 1000 7000 1500 2000 11500
Expenditure 1,05,000 5,00,000 10,500 15750 631250

during the year 1,06,000 5,07,000 12,000 17750 642750

Closing Semi _900 6000 1200 1500 9600
1,05,100 5,01,000 10,800 16250 6,33,150

NR= 8% so normal rejection = 1000X 8% = 80

Total rejection = (1080-940) = 140

Abnormal rejection = (140-80) = 60

Cost of abnormal rejection = 6.33.150 X 60Rs. 37.989
1000
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This amount will be kept out of production.

Unit cost = Total cost of promotion - cost of abmat rejection
Accepted quignt

=6.33,150-37,989 =Rs. 633.15
940

(Para 628-629 of OM Pt. VI Vol-I)

What is Guarantee Pay? Work out the guarantee ipany, admissible to a
workman whose particulars are given as under:-

Basic Pay: Rs.4500, Scale: Rs.4000 — 6000

He was present for 25 days in the month of Jan 2808h consists of 4 Sundays
and one holiday. He had performed O.T. for 3 &nsl is P.W. earning during the
month was Rs.3500. He had drawn O.T.B. of Rs.X2Dimcremental difference
as admissible.

(2+6 Marks)

Guarantee pay is admissible to industrial emplafe@nskilled semi skilled and
skilled grade when their piece work earnings duthmg period of their duty falls
below the actual basic time wage applicable for t thaeriod.
Guarantee pay = (T.W. + Incremental difference +RaY) - Earning + OTB

Notional time wages of the worker = X Attendance
N-S
= 4000 X25 = 4000 X 25
(31-5) 27
or Rs.3703.70
Internal difference = B. Pay- Min of Pa}{ Attendance
N-S

= 4500-400X 25
31-4

=500 X 25=Rs. 462.96
27

OT Pay =_PX OT hrs. =400 3 = Rs. 60
200 200

P.W. earnings = Rs. = 3500 + 462.96 = 3962.96
O.T.Bonus =Rs. 120

Guarantee Pay: = (NTW + Internal diff + OTB) - (Riag + OTB)
= Rs. (3703.70 + 4624960) - (3962.96 +120)
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4226.66 - 4082.96
143.70

He is entitled for guarantee pay for Rs. 143.70
(Authority: Para 154 OM Pt. VI Vol.l)

Comment on the decision of the General ManageanofOrdnance Factory in
respect of the following:
(2x4 Marks)

(a) GM has allowed price increase in a fixed pdoatract upto a ceiling of 5%
of the contracted price.

(b) GM has received excess supplies of 4% of thginal value/quantity
contracted.

Decision of the GM is in order as he may allowcerincrease upto a ceiling of
5% of the contracted price provided alternativersewf making risk purchase is
either not practicable or would adversely effecoduction. Such increase
claimed by the party is also due to the factorsohéythe control. However such
increase should not be allowed as a matter ofrieuti

Acceptance of supplies in excess of the quantitgi@d will not be held to be a
modification in the conditions of a contract proead(i) Value of excess supplies
does not exceed 5% of the original value and [(ig tiotal value of the supplies
does not exceed the financial powers of the offieeginally sanctioned the

contract.

(Authority: Para 368 of OM Pt. VI Vol-I)

A General Manager of Ordnance Factory has ezdca civil trade order @
Rs.7,850 against the actual cost of Rs.13,750ldethwhich are as under:

Direct Material - Rs.5,000
Direct Labour - Rs.1,250
VOH - Rs.2,500
FOH - Rs.5,000
Rs.13,750

Note: Packing Charges @ 2% on direct material is to baéby the indentor.
Comment on the decision of GM

How the difference between the actual cost guésvalue on this order will be
reflected in annual account?
(6+2 Marks)

The decision of the GM are in order as he mmetent to fix the minimum sale
price/quote an offer at the estimated prime cass @0% of the total variable and
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fixed charges of overheads subject to the provisibwarious orders on civil
trade. In this case and 20% of overheads worksooes. 7750/- as under:-

Direct material Rs. 5000/-
" labour Rs. 1250/-
Prime cost Rs. 6250

VCH 2500
FOH 5000

Rs. 7500
Add 20%
Of 7500 = 1500
Total minimum price =  Rs. 7750
Add 2% packing Charges
on direct Material to be } 100
borne by Indirect

Rs. B85 Net min civil Trade price.

Actual cost of the product Rs 13750/-
Less accepted issue price Rs. 7850/-
Loss on civil trade = Rs. 680

The loss value of Rs. 5900 will be reflected in thredit side of the Annual
finished stock Account of the concerned Ordnancdrg.

(Authority: Para 721(B) of OM Pt. VI Vol. II)

What are the basis for provision of Normaldg&pn?

(4 Marks)
What is abnormal rejection?

(1 Marks)
How these rejections are treated in cost adoun

(3 Marks)

There are certain manufacturing losses whiehirgrerent in production process.
Such losses are called normal rejection loss whardard estimates are prepared
a maximum & minimum percentage of normal rejectmsses are specified. The
basis of normal rejection percentage are:-

(a) nature of the product

(b) expected losses in quantity due to evaporatiomkage etc

(c) method of production process

(d) Volume of expected scraps

When the quantum of rejection exceed the norpmalision of rejection in a
warrant, it is treated as abnormal rejection.
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(c) Normal rejection is charged to the cost of picitbn whereas abnormal rejection
is deducted from the cost of production and kept afuproduction which is
treated a loss to be regularised by the competghbsty through loss statement.

(Auth: 679 of OM Pt. VI Vol-II)

Q.10. A Day worker for 10 hrs a day in the first 2 dayghe week and @ 11 hrs in the
remaining 4 days. His basic pay is Rs.5200, D.B&R5HRA-Rs.1560,
CCA-Rs.200, TA-Rs.100. Determine his O.T. entigenduring the week.

(8 Marks)

Ans. Total hours of work of the Day worker during theek
(10X2) + (11 hrs X4) = 20+44 = 64 hrs.
Normal working hours in a week = 44%, Hrs.
OT hours = ( 64 - 44%4) = 19Y4 Hrs.
His OT hours under Factories Act = 64-48 = 16 hrs.
OT is under departmental Rules = (19%4 -16) = 3% hr
Therefore his OT entitlements:-
OTP =P+ TA x total OT hrs
200
= 5200+ 100 x 19%4 Hrs Rs. 510.13
200
oTB = DA + CCROT hrs under deptt. rule
(Under Deptt.Rule) 200

= 2500 + 200% Brs = Rs. 43.88
200
OoTB = P+2 (DA+HRA+CCA} OT hrs under Fys Act
(Under Fys Act) 200

= 5200 + 100 2200+1500+200% 16
200
= Rs. 1105.60
His OT entitlemen5%0.13 + 43.88 + 1105.60
= Rs. 1659.61

(Auth: Para 191, 195 & 197 OM Pt. VI Vol-1)

Q.11. (a) What are ‘slow moving’ and ‘non moving itemssbbre?
(4 Marks)

(b) What is the role of Sr.AO in respect of thesges?
(4 Marks)

Ans. (a) Slow moving items are those which have not lwramwn for a continuous period
of one year from the date of receipt. Non-movirges are those which have not
been drawn for a period of 3 yrs. or more from dage of receipt. The above
categories of stores are taken into account whileutating the closing stock of a

Feb.SAS-1/2004/P-IU
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factory at the year end.

The following actions are required to be takgrthe Sr. AO
(i) careful review should be made to ascertainréd@asons for such accumulations
of such slow/non moving stores.
(i) Sr. AO should see that required action hasnbeken by the factory for
exploring the possibilities of utilisation in owrr @ther factory for disposal
action.
(iif) AO should render a Review Report to PCA(Fys)
(iv) He should ensure that such show/non movingnstewhich are found
ultimately in security as surplus to requirementfadtory are included in the
Matrial Aid list and circulated to all other fys.
(v) During the course of scrutiny of Purchase Oré&s are required to see that
the certificate is endorsed ensuing that storepgs®d to be purchased are not
included in the M.A. list

(Auth: Para 437 OM Pt. VI Vol.l)

A workman was detailed by his Supervisor outstue factory to perform a job
met with an accident. The extent of his injury ao¢ covered under schedule of
workman’s compensation Act of 1923. Is he entitled any workman
compensation.

(4+4 Marks)

Compensation under workmen's Compensation Act3 1i82payable also in

respect of an accident occurred in course of aejtbusted to a workmen by his
superior officer. This need not necessarily bebavhich under normal terms of
his employment the workmen has to do.

In the case of injuries not covered under schedulef the Workman's
Compensation Act, 1923 the loss of earning capauityhave to be assessed by
the administrative authority who had the opporwmt serving the workman's
work before and after the accident. For this pueptise medical opinion
regarding assessment of loss of earning capacduldhindicate the particular
items of the schedule | of the workmen's compeosatict, 1923 to which the
non schedules injury bears the closest resembldimeeGM while rectifying the
medical opinion/assessment of awarding the same neference to other factor
should specifically record in writing the merits tiie case justifying the
assessment.
(Auth: Para 245, 246 OM Pt. VI)
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SECTION V
(Navy Portion)

Commodore S.Gupta is provided with free sirmgifeommodation at station ‘Y’
where families are not permitted. Is itin order?
(4 Marks)

Mention briefly the elements of pay which aa&dn into account for recovery of
licence fee from Naval Officers.
(4 Marks)

Yes, it is in order. He is entitled to free @renodation for himself only together
with allied services such as light, water, furrgtetc.
(Auth: Para 254 OM Pt. VII)

Pay elements for recovery of license fee frawah officers are Basic Pay, CCA,
Qualification Pay and any other allowance as theegament any decide to treat
as pay for recovery of license fee.

(Auth: Para 254 OM Pt. VII)

To whom are pilotage fees admissible and ait \ndte?
(4 Marks)

Capt C.Ramachandran, CO of INS Ranvir has paahpilotage fee 8 times for
navigating Mumbai harbour while on board the sahp.sls it in order?
(4 Marks)

Pilotage fees are admissible to Commandingc&ffand Navigation Officer of
the ships at 2/3rd and 1/3rd of the rate for seruicthe Channels, Straits, Rivers,
Bays etc. as notified in Navy orders.

(Auth: Para 345 OM Pt. VII)

No, not in order. Pilotage cannot be claimadnore than six times for an officer
borne continuosly on the same ship.
(Auth: Para 345(x) OM Pt. VII)

What are the types of survey of stores and avbeythey required?
(4 Marks)

State briefly the circumstances under whiclaletirvey becomes necessary.
(4 Marks)

Survey is either general survey conducted INNawal Store Officer or a Local
Survey that is conducted on board by ships/estanksits. They are required to
condemn stores that are damaged/deteriorated v draappraisal of suitability
/loss of utility and to have an authority to takdaanaged item of store off ledger
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charge.
(Auth: Paras 172, 173, 174 INBR-12)

A local survey becomes necessary when:
(i) A ship is likely to be away from a Naval Stddepot;
(i) A ship/establishment is situated far away fralaval Store Depot;

(iif) Cost of transport to the Depot is higher thiae value of the arisings from the
articles surveyed;

(iv) ltems are a possible source of danger or aregligible value.
(Auth: Para 186, INBR-12)

State briefly the items excluded for calculgtih5% profit on ships constructed
by MDL.
(4 Marks)

MDL has claimed overheads for own plant usage bill for Yard No.3008. Is it
in order?
(4 Marks)

The items excluded for calculation for profgtMDL are:

(1) Cost of Navy supply items.
(i) Cost of sub-contract work/labour including supengscharges.
(i)  Equipment hire charges and dry dock hire charges.
(iv)  Cost of electricity.
(V) Sales tax charged by MDL.
(Auth: Para 485 OM Pt. VII)

It is not in order
(Auth: Note to Para 484 OM Pt. VII)

What is the difference between submarine allmgaand submarine pay for
sailors?
(4 Marks)

Sailor ‘X’ is absent from INS Sindhuvijay, a subnma for 6 consecutive day:
Can he be paid submarine allowance?
(4 Marks)

Submarine allowance is admissible for saildtached for training to or for
exercises in a submarine. Submarine pay is adriessib completion of
submarine training/attachment.

(Auth: Para 252, OM Pt. VII)
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(b)

Q.6

Ans.

Q.7
(a)
(b)
(©)
(d)

Ans. (a)
(b)
(©)
(d)

Q.8
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Sailor 'X" will not be entitled for submarinaypfor the period of absence of more
than 3 consecutive days.
(Auth: Para 252, OM Pt. VII)

Some stores are received in Naval Stores Depobutittupply notes or voucher
What action should be taken in such a case?
(8 Marks)

Stores received without vouchers will be takercbarge at the time of receipt by
raising a certified Receipt Voucher quoting Artic#87, Para 6 of Naval
Storekeeping Manual(INBR 12) Simultaneously the-rexeipt of supply notes
will be reported to the consignor along with copy.Nof the CRYV raised.

(Auth: Para 6 of Articles 437 of Naval StorekeepingManual (INBR-12)

Which sections of the CDA(Navy) office are respbles for the following
functions? Give the section name alongwith theveeié authority:

Audit of authorization slips/ledger and distament lodgers of Officers and
Sailors of Indian Navy?
(2 Marks)

Issue of money-warrants to ships to meet ttesh requirement
(2 Marks)

Conducting audit of expenditure relating to aiefeefit of Naval Ships,
construction of Naval vessels by Mazgaon Dock Ltd.?
(2 Marks)

Provide an adequate and up-to-date cost adogusystems to Naval Dockyards
and provide necessary data to Dockyard authofiiesxercising cost control?
(2 Marks)

IRLA Section
(Auth: Para 133, OM Part VII)

Imprest Section
(Auth: Para 581, OM Part VII)

Cost Audit Cell.
(Auth: Para 472(a) OM Part VII)

Naval Dockyard Costing Section
(Auth: Para 511(i) & (i) OM Part VII)

What are some of the important preliminary stdps $upply/Logistic Officer

takes when it is known that a ship is going to estbyed?
(8 Marks)
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Ans,
Q.9
Ans,
Q.10. (a)
(b)
Ans. (a)

(b)
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The Supply/Logistic Officer will, as far as praeble:

0] Keep store ledgers posted to date:

(i) Reduce demands on to a minimum quantities to medt the
immediate requirements;

(i)  Muster, park and tally stores which are in his cdgt

(iv)  Return as many stores as possible to the Navag Eifficer.

(Auth: Article 584- Naval Storekeeping Manual- INBR12)

While going for the inspection of Public Fund Aoots of Ships/Equipments,
what are the documents which the NLAO will obtaionh the CDA(Navy)?
(8 Marks)

(i) The NLAO will obtain from the CDA(Navy) a listf Commanding Officers,
BSOs who have been granted permanent advancesrantpfests.

(i) The NLAO will receive in weekly batches frorhg CDA(Navy) all cheque
slips ( which will be numbered serially) issuedfavour of the Commanding
Officers of units and establishments. He will deett &ll cheques slips received by
him are consecutive and that there has been nosmmison the part of
CDA(Navy) in sending the NLAO any cheque slip. Oheglips not received in
time should be called for.

(i) In the case of cheques issued by other Cdlietry cheque slips will be
received by the NLAO through his Controller in momteekly batches with a
forwarding memorandum showing the serial numbemagh Controller's cheque
slips. On receipts of the forwarding memorandum aheque slips the NLAO
will verify the correctness of the entries in themorandum and immediately
return the acknowledgement portion of the form.

(Auth: Para 222, NLAO's Manual)

Who are authorized to issue stores in a selbanting ship?
(4 Marks)

INS Udayagiri on refit in ND(MB) has issued stotesa centre in the Dockyart
Is it in order?
(4 Marks)

Supply officer is authorized to issue storea self-accounting ship.
(Auth: Para 82, INBR-12)

It is not in order. Stores can be issued bpsio Dockyard departments only in

very special circumstances
(Auth: Para 96 INBR-12)
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Q.11. (a)
(b)
Ans. (a)
(b)
Q.12. (a)
(b)
Ans. (@)
(b)
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In what circumstances can conservancy allowdmecgaid to a MCPO during
annual leave?
(4 Marks)

Conservancy allowance has been paid to a siegil®r not provided with
Government accommodation. Is it in order? State ge no alongwith the
relevant authority.

(4 Marks)

The conservancy allowance can be paid to th®®I@rovided that:

(i) he was in receipt of it immediately prior toogeeding on leave:
(i) the house hired is retained by him
(i) he incurs expenditure on account of consecyamluring his period of
absence and is certified by his CO;
(iv) the allowance is not paid during leave pendimsgharge;
(v) amount of claim is equal to the amount claimed.
(Auth: Para 243, OM Pt. VII)

No, it is not in order
(Auth: Para 243, OM Pt. VII)

Rs.2000 worth of condemned atta is disposedyfthe BVO locally under his
own powers. Please comment whether he is autlibtizdo so?
(4 Marks)

If the ship is away from the base port andaslikely to return for sometimes and
if the contaminated stock is likely to infest trenmaining stock on board, how
will the contaminated stock be disposed off?

(4 Marks)

In value of condemned stock is Rs. 2000/- es,l¢he item can be disposed off
locally by the BVO under his own financial powers.
(Auth: Para 1316(a) - Instructions on Victualling for IN Ships and
Establishments- Naval Victualling Manual)

The items may be thrown overhead with the aygdrof Commanding Officer.
Necessary endorsement to this effect is to be rhgdae Commanding Officer
on the Survey Report. The loss then is to be reigeld with the approval of the
CFA in the normal manner.
(Auth: Para 1305(b) (iii) - Instructions of Victualling for Ships and
Establishments- Naval Victualling Manual)
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Q.1. (a
(b)
Ans. (a)
(b)
Q.2. (a)
(b)
Ans. (a)
(b)
Q. 3.
(a)
(b)
Ans. (a)
(b)
Q. 4.
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SECTION IV
(Air Force Portion)

List type of cases for which the audit repont#l be directly rendered by
DCDA(AF) New Delhi to CFA concerned.
(4 Marks)

How many copies of a Pension Payment Ordepagpared by DCDA(AF) New
Delhi? To whom are these copies dispatched?

(4 Marks)
Auth: Appendix 'E'; Para 216; OM Part llI
Auth: Subpara 6(3); Para 226; OM Part llI
What are the audit checks required to be esedicin auditing the claims of
payment of Marking Answer Scripts of IAF Educatibmast for Airmen?

(4 Marks)
A number of combined Finance & Audit Sectionsder the charge of an
Accounts Officer are attached to various siions of Hindustan Aeronautical Lt
Where are these Sections located and what areftimeitions?

(4 Marks)
Auth: Para 62; OM Part Il
Auth: Subpara of Para 235; OM Part Il
Please comment on the following:
The administrative authorities have releaseadbr@rsement of the cost of hearing
aids directly in favour of the concerned Air FoRersonnel.

(4 Marks)
A compensation claim for loss or damage of srope to firing or bombing
ranges has been submitted to the CDA for pre-audit.

(4 Marks)

Not in Order;
(Auth: Para 80, OM Part Ill)

Yes, in Order.
(Auth: S.No.11; Annexure ‘A’ below Chapter VII; OM Part IIl)

How are the Cash Account Vouchers susceptibleutht acheduled to various
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Ans.
Q.5.
(a)
(b)
(c)
(d)
Ans. (a)
(b)
(c)
(d)
Q.6. (a
(b)
(c)
Ans. (a)

(b)
(©)
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audit authorities/agencies? Are there any itemegpect of which no schedules
are required to be prepared? How are they watahaddit?
(6+2 Marks)

Auth: Para 195; OM Part I
An Air Force unit issues equipments to Ordnancedfees:

(2 Marks Each)
Whose sanctions will be required in such cases?
What action is taken by the receiving CDA?
What is the role of LAO(AF) in these transans@

Can the same procedure be followed in returrurderviceable and salvaged
vehicles to the concerned Ordnance Factory?

Auth: Note below Para 98, AFLAM

Auth: Para 98, AFLAM

Auth: Para 98, 99 & 100, AFLAM

Auth: Para 101, AFLAM

What type of documents/registers are requioeldet maintained by an Air Force
unit for the Defence Lands held by them?

How are the articles produced on Defence Lamidl @nsumed by an AF Unit
accounted for and verified by the LAO(AF)?

What are the audit checks exercised by the L&&)(n the register of Defence
Lands under cultivation?

(2+2+4 Marks)
Auth: Para 385-A, AFLAM
Auth: Note 1 below Para 385-A(lll), AFLAM

Auth: Para 385-A(Ill), AFLAM
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Q.7.

(@)
(b)

(©)
(d)

Ans. (a)

(b)

(©)

(d)

Q.8.

(@)
(b)
(©)
(d)

Ans. (a)

(b)

(©)

(d)
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What % of audit checks is required to be exercisgdhe LAO9AF) on the
following items of work:

(2 Marks each)
Audit of verification of correctness of priciiog payment issues.

Linking of receipts of Centrally Purchased $®rRation Accounts (below
Rs.1,000).

Military Credit Notes.

Linking of Pairing & Scheduling of IAFFQ 429/65.

33/3%
(Auth: Para 4(V) Appendix 1 Para 9, AFLAM)
33/3%
(Auth: Para 4(V) Appendix 1 Para 9, AFLAM)
5%
(Auth: Para 8 Appendix 1 Para 9, AFLAM)
100%

(Auth: Para 2(b) Appendix 1 Para 9, AFLAM)

Write short notes on the following:
(2 Marks each)

Concession Vouchers
Register of Money Orders
Admission & Discharge

Issue of LPG to cooking houses/messes

Auth: Para 349-350, AFLAM

Auth: Para 371, AFLAM

Auth: Para 265, AFLAM

Auth: Para 255(ii), AFLAM
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Q.9.
(a)
(b)
(c)
Ans. (a)
(b)
(c)
Q.10. (a)
(b)
Ans.
Q.11.
(a)
(b)
(c)
(d)
Ans. (a)

(b)
(©)
(d)
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Do the following categories of losses find plagcg¢he Appropriation Accounts of
the Defence Services:

Cash loss of Rs.5000 due to theft, fraud otantg
Loss of Aircraft on account of accidents duetmdence of services.

Store loss of Rs.50,000 not due to theft, fraudeglect.
(3+2+3 Marks)

No.
(Auth: Para 3, Appendix IX, Para 125, AFLAM)
Yes.
(Auth: Para 2(c), Appendix IX, Para 125, AFLAM)
No.

(Auth: Para 3, Appendix IX, Para 125, AFLAM)
What are the various categories in which egeipican be categorized?

What is the procedure required to be followedategorization of equipments ?
(4+4 Marks)

Auth: Para 60, Chapter 12, IAP-1501
What is the periodicity of placing demands by ¢agipment officer in respect of
the following stores for the maintenance of equiptsee

(2 Marks each)
Aviation fuel and Aircraft lubricating oil.
M.T.Fuel &OiIl
Forms & Stationary

Compressed gases

Auth: Para 4(b), Chapter 7, IAP-1501
Auth: Para 4(c), Chapter 7, IAP-1501
Auth: Para 4(d), Chapter 7, IAP-1501

Auth: Para 4(e), Chapter 7, IAP-1501
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Q.12.
(a)
(b)
Ans. (a)
(b)
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Fuel & Oils expand or contract in response toatérn in temperature:
How much quantity of 5000 liters of Aviation §&&dine at 20 C will be taken on
charge at standard temperature ?

(4 Marks)
How do you calculate allowance for the expamsamd contraction of Aircraft
lubricating oil?

(4 Marks)
Auth: Para 92, Chapter 29, IAP-1501

Auth: Para 120, Chapter 29, IAP-1501
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S.A.S. EXAMINATION- PART-I

FEBRUARY, 2004

SUBJECT- PAPER-IV-CODES AND MANUALS (THEORETICAL)

TIME

ALLOWED
3 HOURS

NOTES:
1.

2.

oo

( Without Books)

TOTAL MARKS: 100

The candidates should attempt only TWELVE questi FOUR from Section-I
(Common to all) and Eight from Sections ILIII,I\f ¥ as the case may be.
Candidates permitted to answer questions regladifractory/AF/Navy A/Cs
answer any 8 of the 12 questions in SectionsViod V respectively in addition
the Four question from Section-1. Others shouldv@nsny 8 questions from
Section II.

Questions in section | carry 9 marks each aodeln other Sections 8 marks
each.

Answer to questions in Sections I, I, IV or V stle writtern in separate ans'
books.

Answer to all parts of a question should betemit in one place only.

The answer should be direct and precise.

SECTION-1
(COMMON TO ALL)

Q.1. Classify the following types of works services:

(i)

(ii)
(iii)
(iv)
(v)
(vi)

Ans. (i)

(ii)

Feb.SAS-1/2004/P-IU

(6 x1¥2 Marks)

Replacements & renewals costing more tharbR€00 each to buildings
Widening of Roads
Replacement of spare parts of E/M installationiogsks. 20,000

Installation of accoustic devices in a signal unit.
Small new work costing Rs. 2,000
Repairs & renewals of furniture at a cost of Rs060

Special Repairs

(Authority: Para 121(b) (ii) & 248, RMES)

Original Works

(Authority: Para 123(c) & 242, RMES)
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(i) Ordinary Repairs
(Authority: Para 121(b)(i)(3) & 260, RMES)

(iv) Special Works
(Authority: Para 122(b) RMES & Para 14(b) R.W.P.)

(v) Repairs
(Authority: Para- 123(f)- exception thereunder & Paa- 222 RMES)

(vi) Special Repairs
(Authority:Para- 121 (b)(ii) RMES)

Q.2. (a) Distinguish between "Agency Services" and "Ds#p@/orks"” carried out by the MES.
(4 Marks)

(b) What elements of cost are covered by the diey@atal charges levied on such works?
(3 Marks)

(c) At what rates are departmental charges leviablenyf on works undertaken by M
for Cantonment Board Financed completely from theds of the latter.
(2 Marks)

Ans. (a) Agency Servies are those services carried out by the MES faerdlinistries of th
Central Govt. or for State Government/Union Terrés. Deposit Works are thc
which are executed from funds received from Non-€&oment sources.

(Authority: Para 301 & 305)

Ans. (b) Departmental Charges are intended to cover:
(1) Cost of normal MES supervising establishment, idiclg storage ar
incidental charges
(i) Use of T&P normally held by the MES
(i)  Audit and any other charges that may be prescribpedhe G.O.l i.€
pensionary charges.
(Authority: Para 310 RMES)

Ans.(c) No departmental charges are leviable.
(Authority: Note 9 below Table H & Para-4, RMES)

Q.3. Mention atleast 3 different forms of contract auibed for use by the MES. State
circumstances in which each type of contract i<hkated.
(9 Marks)
Ans. (i) Lumpsum Contracts
Generally used for all original works and mainteseuservices which are excluc

from term contracts. Here the work is carried outampletion for a fixed sum. The
contracts may be based on bills of quantities oa gmepriced schedule of works

Feb.SAS-1/2004/P-IU
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Q4. (a)

(b)

(©)

Ans. (a)

Ans. (b)

Ans. (¢)
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on drawings and specifications.
(Authority: Para 403 & 405, RMES)
(i) Term Contracts

These are used for minor works and maintenancecssrvequired to be carried
from time to tme during the period or term specified in the cacttrNo reference
made to the value of work. It is expressed in teofns percentage above or below
rates given in the SSR applicable to the zone.

(Authority: Para 403 RMES)

(iif) Percentage Rate Contracts

These are used as an alternative to Lumpsum ctsEgga) when there is difficu
in estimating the quantities correctly until the vdhas commenced (b) when i
imperative to commence work without delay (c) wHhewal conditions make it
unlikely that contractors capable of tenderingumpsum will be forthcoming.
(Authority: Para 403 & 414 RMES)

Administrative approval for covering open drainancantonment at a cost of k

lakhs is yet to issue. Fearing the outbreak ofdvla) the Station Commander orc

levelling works costing Rs. 50,000 before the omdehonsoon. Please comment.
(3 Marks)

A G.E. orders the construction of an embankmentirgpsRs. 50,000 stating tf
heavy rains would otherwise flood the powarke causing disruption in supply
GE's action overed by rules?

(3 Marks)

As AAO(MES) what action would you take in bakte above contingencies?
(3 Marks)

On grounds of urgent medical reasons ( oentrgnilitary necessity), when exenci
to the CFA would entail dangerous delay, any ofatthorities listed in Tabl&' to
the RMES may, by furnishing an order in writingttee engineer officer concern
order the commencement or continuance of any eagervice. As such, thetam
of station commander is covered by rules.

(Authority: Para 14 RMES)

In the case of imminent danger to buildings or odaixdown of installation, wh
delay would be seriously detrimental to public sgFythe local MES officer will tal
immediate steps to protect life and property omsuee that the service is maintai
as far as possible. Hence the GE's action is ierord

(Authority: Para- 15, RMES)
In both the above cases, the AAO MES will look farwritten order of tF
commander/MES Officer for the commencement of tleekwand verify that a coj
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of the order along with reasons/facts of the caseldeen sent to the CDA, approp!
CFA, superior engineer authority & local Militarpmmander.
(Authority: Para 36 UA Manual)

Q.5. Write Short Notes on:
(3 Marks each)
(@) Contractor's ledger
(b) Register of Buildings
(c) Licence Fee Assessment Register

Ans. (a) The Contractors' ledger is a running account wibhecontractor in respect of e
contract, showinghe amount due by him for advances made and masenpglied t
him etc and due to him for work done/material sigujiservices rendered etc. an
closed and balanced monthly.

The Contractor should be encouraged to examinktiger account from time ttime
and sign in taken of his acceptance.

The AAO MES will be responsible for the correced the contractors' ledger ¢
securing agreement with balances detailed in thetoaction accounts.
(Authority: Para-294 UA Manual and Paras 491-493 RMES)

Ans. (b) The AAO(MES) will maintain the Register of Bdings -a printed copy of which w
be supplied by GE to him. All sanctions and ordemnected with the s
demolition, re-appropriation or transfer of buildiwill be noted in the Register.

(Authority: Paras 306-8 UA Manual and Paras 380-3 RIES)

Ans (c) This Register is maintained by the AAO GE for alhtable buildings including Go
owned and all hired building licensed out. Thislwdntain record of the installatic
and furniture inrespect of each building rentable. The AAO GE wdimpare thi
Register with the Register of buildings every yearApril to compare the capil
value of buildings and agree them.

(Authority: Para 169-171 UA Manual and Para 682(aRMES)

Q.6. (a) What & 'Construction Accounts' and 'Financial Accouf®s/Vho maintains the
Works Accounts ?
(3 Marks)

(b) What are the objectives in maintaining thesed\ints?
(3 Marks)

(c) Which is the more comprehensive of the two i?eGeasons in support of your
answer?
(3 Marks)
Ans.(a) A Construction Account exhibits in detail the exgitare and liabilities incurred «
specific items or services, including charges farviees rendered by ott
Arms/Services/Civil Agencies.

Feb.SAS-1/2004/P-IU
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Ans. (b)

Ans. (¢)
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A financial Account records acately the receipts and charges summarisec
classified under the prescribed budget heads @iuats.

The construction Accounts are maintained by the M&SO's concerned) while 1
Financial Accounts are prepared by the EDP Centre.
(Authority: Para-521 RMES, Para 97 & 103 UA Manual)

The purpose of these Accounts is progressing anttaibng expenditure under t
various heads of account operated by the MES lamadcompilation of receipts a
charges.

(Authority: Para 521, RMES)

The construction Account is more comprehensive lexd shows for the purpose
control the amount of sanction and allotment ars dhe expenditure as and w
incurred with sufficient details as to the nature expenditure and reference
vouchers. Liabilities and expected credits are alsmwvn until adjusted.

(Authority: Para 103 UA Manual)
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Q.1.

Ans.

Ans.

Ans.

AnNs.

Q.2.

AnNs.

(@)

(b)

(€)

(d)

(@)

(b)

(€)

(d)

SECTION-II
(For candidates other than Factories, Air Force andNavy)

How are 'Surplus Stores' defined?
(2 Marks)

Are the Defence Serviauthorities authorised to dispose of such storeieuthei
own arrangements?
(2 Marks)

What do you understand by the term 'Priority Indesitin the contest of disposal
suplus stores ?
(2 Marks)

In what respects is the disposal procediifferent when it comes to salvage and ¢
?

(2 Marks)

Surplus Stores are stores which cannot be utilesgainst present or anticipa
requirements over a period to be determined omtéets of each case or which
liable to detericate by the time they could be issued in the norcoarse of event
The term also includes obsolete and obsolescerssto

(Authority: Note (a) below Para 256, SAI)

The Defence Services authorities are awthdrio dispose of surplus stergpto R¢
5000/- in book value of any " Single Category" unitheir own arrangements.
(Authority: Para 256, SAl)

Surplus stores disposed by Defence Service
(Authority: Para 261, SAl)

The difference is only that these are reggbdn auction catalogues for disposal
not offered to priority indentors prior to theisgosal.
(Authority: Para 265, SAl)

What action is to be taken by the LAO in the follog/situations during Cash Inspection ?

(@)
(b)
(€)

(d)
(@)

Feb.SAS-1/2004/P-IU

(2 Marks each)
Cash balance are found to be heavy .
Bank balances shown in the Cash Book and déise Book do not tally.
Money from Public Funds has been transferé@egimental Fund.

An officer in the field has deposited his mpmnethe treasure chest for safekeeping.
The LAO should verify the actual cash balance bwntimg, investigate tt
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(b)

(€)

(d)

Q3. (a

(b)

Ans (a)

(b)

Q.4. (a)

(b)
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circumstances for the heavy cash balance and atihég@C to reduce the balance.
(Authority: Para 34, ALAM Pt. 11)

The LAO will ask the OC unit to ppare Bank reconciliation statement and per
explanation of the variation, place it under objatt
(Authority: Para 39, ALAM Pt.I1)

This is not authorised and must be placed undezctibn. The OC may be plac
under objection. The OC may bevakd to account for the transaction in prt
account.

(Authority: Para 46 (XV) & 72 (IV), ALAM Pt.II)

The private deposits of the officers and othersoaibe kept in the treasure ches
the Unit.
[Authority: Para 46(XVI), ALAM Pt.11]

What is an expense voucher ? How is diffenaarhfa loss statement ?
(4 Marks)

Explain with illustrative instance what is médy a nominal voucher.
(4 Marks)

An expense voucher is prepared to charge ofestwhich are consumed fdmet
purpose authorised in the Rules and RegulationsMeglical stores expended i
hospital during a month. It is signed by the OCt.ulnbss statement on the otherh
is a document to support the charge off of theesttost etc. Here the sanctionGFA
IS necessary to regularise the loss or deficieficyaves.

Expense voucher is prepared periodically but nated; Loss statement is prepe
occasionally and priced.

A nominal voucher is prepared in respect ofest not required to be stiu off or
brought on charge by the issuing or receiving @stthe case may be. Nomi
voucher are not scheduled for linking. lllustrateseamples:

() To issue stores charged off earlier but nopdéshed (short despatched);
(ii) To transfer wrong receipt to ultimate consigne
(i) To issue expendable stores to branches/dratgs/sections in AHQ f
experimental/test purpose.
(Authority: Paras 47-49 Alam Pt.1)

Who is responsible for stock taking in Ordnance @gpand how is the
independence ensured ?
(2 Marks)

In what cases can the surpluses discovered duting serification be set off agait
deficiencies ?
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(©)

(d)

Ans. (a)

(b)

(©)

(d)

Q.5. (a)

(b)

()

Ans (@)

(b)
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(2 Marks)

How will the loss due to fair wear and tear or @amdce stores issued to local Govt
treated.?
(2 Marks)

Ordnance stores worth Rs. 1,000 have been tradsfesen one Depot to anott
within the jurisdiction of the same command. Istim order ?
(2 Marks)

The responsibility for stock taking rests witle ordnance authorities theshges. It i
carried out by a stock taking team independenho$e responsible for accounting
stores/their physical custody.

(Authority: Para 83, Alam Pt.1)

This can be done in the case of similar item&hen the deficiencies are linked with
corresponding surplus recorded in the Registeundlsses.
(Authority: Para 83(iii), Note 2 under Para 211(E)and Para 119, ALAM Pt.l & Para 286 SAl)

The loss will be charged against the local tGov
(Authority: Para 211(L) (viii)(b) ALAM Pt.1)

No ordnance stores can be transferred between A€&blishments except un
orders of DOS.
(Authority: Para 211(P) (iv), ALAM Pt.I & Para 21(c)(vi) SAI)

What is the function of Condemnation Board odliiance and Clothing Stores?
(4 Marks)

A Condemnation Board is convened in a unit thougfilar items condemned earl
have not been disposed off despite the receipmécements. Is this in order?
(2 Marks)

The Adjutant of a unit in the rank of a captpresided over thEondemnation Boat
The unit is commanded by a Colonel. Please comment.
(2 Marks)

Condemnation Board is constituted to carry out eomdation in respect of items
public/personal clothing and ordnance stores orcliaege of the Unit/Formain. The
Board will express on opinion on individual itemgdicating whether the change
condition is due to fair wear and tear or otheewiBhe Board proceedings are sut
to inspection by the LAO.

(Authority: Para 300 ALAM Pt. | & Para 130 SAl)

Condemned articles must be disposed off expedltiarsd unless replacements h

not materialised, the next Board is not held.
(Authority: Para 300 (j) ALAM Pt. I)

60



(€)

The condemnation Board should be presided byahe 2 IC or other field offer
Capt. Adjutant is junior to preside.
(Authority: Para 300 (a) Alam Pt. I)

Q.6. What will be the comments in local audit of a Miliary Hospital to the following.

(@)

(b)

(©)

(d)

Ans. (a)

(b)

(©)

(d)

Q.7. (a)

(b)

Ans. (a)

Feb.SAS-1/2004/P-IU

Hospital diets have been issued to patierdguobservation.
(2 Marks)

Blood bottles have been issued free to an officeeiving treatment from a ci
hospital.

(2 Marks)
Tea rations have been drawn for Nursing Orelefivhile detailed on day duty.

(2 Marks)
A Medical Office has authorised Extras foradignt on 'O’ Diet.

(2 Marks)

Patients in hospitals for observation are to besistdd on extras alone. No die
iIssuable.
(Authority: Para 318(b) ALAM Pt.1)

Free issue of blood bottles is not authorised dmel officer will be charge
appropriately
(Authority: Para 312, SAI & Para 359(b) ALAM Pt.I)

Tea rations can be drawn only for Nursing dide detailed for night duties.
(Para 318(3), ALAM Pt.1)

Extras are not prescribed for patients orDi®t. Hence not in order.
(Authority: Para 318(2), ALAM Pt.1)

What are the important audit checks to be és@ucin scrutiny of Pari- orders
notifying Para Reserve Pay ?
(4 Marks)

A Lieutnant Colonel is appointed against a spestiaippointment tenable in !
alternate rank of Major/Captain. Is he elegibleltaw Specialist Pay ?
(4 Marks)

(1) The officer is having a minimum of three yeaffsservice in a Para Unit a:
trained parachutist

(2) The officer is less than 35 years of age

(3) The officer has undergone a refresher coursaglievery training year

(1 July-30 June)
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(Authority: Para 132, OM Part- IX)

(b) No, Under Rule 89(iv) of P & A Regs (officers) Armng Lt. Col. appointed agains
post tenable in the altemate rank of Major/Caphasentitled to draw specialist p
against the post.

(Authority: Para 191, OM Part IX)

Q. 8. Write Short Notes on the following Funds, the demun¢subscription towards whi
are dealt with by CDA(O) in respect of Army Offices

(8) AGIFund & TAGIF

(4 Marks)
(b) AOB Fund

(2 Marks)
(c) AOCE Fund

(2 Marks)

Ans. (a) AGI Fundis Army Group Insurance Fund introdiieee.f. 01.01.76 to cater to socio-
economic needs of the Army Personnel and theirli@sni
TAGI Scheme was introduced in 09.10.85% ficerritorial Army Personnel and th
families.
The CDA(O) makes compulsory deduction in respedffi€ers through their IRLA:
The deductions qualify for rebate of Income Tax.
(Authority: Para 257 & 257 A, OM Part I1X)

(b) Army officers Benevolent Ful (AOB Fund) is constituted for the benefit oficdirs
and members of their Family or their dependentds&uption is compulsory a
recoverable in advance once in a year from Jursgysaiowever, NCC officers, T
Officers & MNS officers are exempt.

(Authority: Para 258A, OM Part-IX)

(c) AOCE Fund has been constituted for awarding scbips to the children of office
Subscription is compulsory for all commissionedagfs. Subscription is compuls:
for all commissioned officers of PRC, EC aB&C including Special List, Medi
and Veterinary officers. CDA(O) deducts half yeasiybscription in advance frc
April & October salaries.

(Authority: Para 258 B, OM Part-IX)

Q.9 (@) In the context of the computerised system of Recounts(ORs), wéit is meant k
master Missing Lists-ACRs ?
(3 Marks)
(b) What are the primary reasons for Master Mig9WCR cases to arise ?
(5 Marks)

Ans. (a) Master missing cases are those transactions wiieh lbeen rejected by the comp
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(b)

Q.10 (a)

(b)

Ans (@)

(b)

(i)

(ii)
(iii)
(iv)
(v)

Q.11 (a)

(b)

(©)
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since the Army Numbementioned in the transactions does not have r@gpondin
master record in the computer. In cases where mesterds are not held on
computer, the details of the same are printed aster Missing ListsSACRS) ani
furnished to the PAO by the EDP Centre.

(Authority: Para 38, OM Part-X, Vol.lll)

The primary reasons for Master Missing ACRy ina due to the following facts:

(1) Non- creation of masters for Recruits
(2) Non- creation of master for ' Transfer - imses
(3) Part-Il orders notifying the allotment of JCnmioers not actioned.
(4) ACRs of ' Transfer-out' cases not extractedserd to other PAOs.
(5) Army Numbers not checked in the Edit lists coetgly
(6) Feeding of ACRs in respect of IRLAs maintaimeanually.
(Authority: Para 38.1, OM Part -X, Vol. IlI)

Define what is meant by 'Rejections’ in the conteft computerised p:
accounting(ORs)
(3 Marks)

Mention the types of DO Part-11 Rejection.
(5 Marks)

'Rejection’ occurs when transferring validargls of various modules of ORs |
system during QE process. Transfer is equivaleatdjostment of the transaction «
ACRs, DOs-II etc in the IRLA by the computer.

(Authority: Para 54, OM Part-X - Vol.lll)

Rejections by EDP of DO Part-1l are of thddaling types:

Master Missing cases
Duplicate/Overlapping DOs i
DO Il Audit Rejections
DO Il Rejection- Audit Cage Generations
Transfer Rejections
(Authority: Para 55, 56, 58, 59 & 60 OM Part X- Vollll)

When does the payment of pension become tinred&
(2 Marks)

A retired Accounts Officer of the D.A.D. after firslrawal of pension through t
D.P.D.O fails to claim payments for 2 years. Wheaaction is necessary to rele
the arrears?

(3 Marks)

The widow of retired Defence Civilian applied forading Life Time Arrears withi
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six months of his death. The Defence Civilion hait drawn his pension for .
months prior to his death. How will the claim batevith ?
(3 Marks)

Ans. (a) If the pension is not drawn for one year, itdrmaes time-barred and sanction of f
competent authority is required for its payment.
(Para 47(xxii), O.M. Part IV Vol-V)

(b) The DPDO is competent to sanction such claims.
(Note below Para 47(xxii), O.M. Part -1V, Vol-I)

(c) Incases where a pensioner fails to draw pensioB tmnsecutive years, his name
be struck off the pension establishment. If thespmrer dies without applying for re-
admission, he cannot be considered to have letthergywhich may be paid to t
heir. The question of payment of LTA does not tfaesarise in the instant case.

(Note below Para 62, O.M. Part IV, Vol. V)

Q.12 (a) A Commissioned Officer of the Army leaves a Mesh &1 Rs. 1,000 unpaid befc
his retiement. Can this due be recovered from the Sengosien ? Will the positic
undergo any change in the case of Disability Pen8io

(4 Marks)

(b) A PBOR is convicted of a criminal charge but is @tefd on appearl by a higt
Court. Before acquittal,enhad spent 1 year in jail. How will he pensionangitiemen
be regulated ?

(4 Marks)

Ans (a) The demand on account of MES Bill cannot bevered from the pension.
Even public claim/Govt. dues cannot be recoveredhfDisability pension witho
special sanction of the Govt.
(Note 2 & 1 below Para 77 O.M. Part IV Vol V)

(b) The payment of pension will be suspended duringptieod of imprisonment. C
acquittal, pension will be admissible to him foe tlntire period including the per
spent in jail.

(Note 3 below Para 132 O.M. Part IV Vol.V)
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Q.1. (a)

(b)

(€)

Ans. (a)

(b)

(©)

Q.2. (a)

(b)

Ans (a)

(b)
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SECTION-II
FACTORY PORTION

What is idle Time Payment ?

(2 Marks)
When such payments are made ?

(4 Marks)
Who sanctions idle Time payment exceeding ekwg

(2 Marks)

When industrial employee of a Factory rendered tempomurplus and are r
provided with alternative suitable employment i thormal manner under cert
specified conditions and paid wages is called tidie payment.

Idle time payment are made under the followgmgumstances:-

(i) high atmospheric humidity hindering certain cgieon in explosive factories
unfavorable weather condition hindering specilisptical work deputing as sunlight
(ii) Plant furnace and transport breakdown, inspeateport

(iif) Temporary shortage of materials.

(iv) Failure of power supply

(v) Temporary shortage of work in highly specialisgection such as instrume
repair.

Ordnance Fys Board is the competanhority to sanction idle him payment beyol
work.
(Auth: Para 160 OM Pt. VI)

What is Manufacturing Warrant ?
(2 Marks)

What are the various points to be seen duhegudit of manufacturing warrant ?
(6 Marks)

A manufacturing warrants the authority for adgphent gecific category of worker
a job. It is prepare the factory for each item adrkvordered to be done fact
quoting there in the original authority for doirfgetwork. Drawing and estimates
prepared thereafter, the description and quanfitywark to done, the work order
warrant no allotted to be done the operation tpdréormed and the rates to be pai
each workers are specified therein.

(Auth: Para 621 OM Pt. VI)

Following points are seen while auditing thenmfacturing warrants:

() No payments are normally paid for the excessnomber authorized on t
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Q.3.

AnNs.

Q.4.

AnNs.

warrants. So also no operation shown in the matwiag warrant are paid throu
P.W. cards.

(i) No extension has been given to the life okarant i.e. 6 months or one yesr
the case may be without prior approval of OFB.

(iif) From the completed warrants it may appeat tetain operations have not b
executed when a greater number of those providethe original warrants ha
actually been executed by opng NRR forms. If this is the recurring in nau&®
should suggest amendments where considered necessar

(iv) Rejection at each stage should be scrutinered should and should ensure
those are not extended the authorized limit withsaiisfactory reason.
(Auth: Para 277 & 278 OM Pt. VI)

What is meant by 'Overhead Expenditure' ? How tla@seclassified in Cost accounts
charged to cost of production ?
(4 +4 Marks)

Overhead expenditure constitute that element of wbsch cannot be directly charged
the product. Apart from labour and material theremther cost which are necesse
incurred for production. Such charges may be inftme of services rendered by ot
service section like power, steam gas stores etmay be incurred in the section itself
account of general shop labouwpsgly of oil, lubricants, cotton, waters, sundrypglstores
For the purpose like cost accounting, it is neagstbeat the proper system of accountin
such charges and their distribution is adopted.

Overheads in Ordnance Factories are broadly dedsif variable & fixed according to
nature of expenses. Variable expenses are thosshwhry in sympathy with the load
production i.e. they increase or decrease with yevecrease or decrease in produc
though not in direct proportion. Fixed overheadarenature those items expenditure w
do not depend on the volume of manufacture but gdgeemain constant irrespective
the load involved.

(Auth: Para 526, 528 OM Pt. VI)

How are the following documents priced:
(4x2 Marks)
(@) Receipt voucher for trade supplies
(b) Receipt voucher for supplies from sister fae®
(c) Demand Note
(d) Issue Vouchers

(@) Local purchase supply order is thasis of pricing the Receipt Voucher for st
received from trade. Those vouchers are priced weithrence to the rates quotec
supply orders including sales, excise duty etoelgtuding railway freight.

(Auth: Para 409 (B) OM Pt. VI Vol.l)
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Q.5.

AnNs.

Q.6.

Ans.

Q.7.

(b) Receipt vouchers for supplies through sister factoaee priced as per priced copie
Receipt vouchersent by the consignee factory. If those voucheesrat receive
they are priced provisionally at the latest receape or on estimated basis.

(Auth: Para 409(F) OM Pt. VI)

(c) Demand notes are priced with reference to the geehagher rate for item as |
Priced Stores Ledger.

(d) Issue vouchers are priced with reference to theagecledger rate for the items as
P.S.L.
(Auth: Para-422 OM Pt. VI)

What are the various types of Extracts issued ¢of#tctory for manufacturing the ite
What is an open Extract ?
(5+3 Marks)

There are 5 types of extracts issued to the factory

Clause | Extracts: For army orders and misc. sesviike repairs for Navy, and Air Force.
Clause Il : For payment services

Cause llI : For indor factory services
Clause IV : For stock ( other than cdpita
Clause V . For capital services

An open extracts a general authority for factorise to carry ouscellaneous and pe
services falling under clause 1,1V & V for whichexpfic sanction of OFB is not requirec
each individual case. Before the commencement d éaancial year open extracts
issued to the factories by the OFB.

What are manufacturing Account Statement ‘A" andidfizcturing Account Statement 'E
Where these details are posted?
(6+2 Marks)

A Statement of Services known as Manufacturing Aot® Statement 'A' showinthe
value of issues under different heads are comiled5th of the following month of whi
it relates. This account will be compiled in IAA6 from the original vouche
independently and agreed with the schedule of dRcWers whose no vouchers arepare
the expenditure incurred thereon are compiled frespective cost cards.

Manufacturing Account Statement 'B' exhibits theeellaneous receipt such as recove
license fees sale of stores not held in stock @hatg is prepared by 25t e following
month to which it relates. This is prepared witparting schedule IAF- 120

Both the Manufacturing Account Statement A & Stataem'B' are posted in the Princi
Ledger.

What is the authority of manufacture of machineldagic.by MTPF Factory Ambernat
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Ans.

Q.8.

AnNs.

Q.9.

Ans.

How the accounting in this case are carried out ?
(4 +4 Marks)

An order authorising supply of machine tools of MFTRanufacture baseoh demand ¢
Ordnance Factories duly concurred in by Fin Dir OkiB be issued by OF &ard givinc
details of requirement of such machine tools, OmBed No. & consignees etc.

On the authority of above quoted order MMAF undertake the supply of mach
tools to the identing factory ex-stock/ex manufeetagainst class-IV Epdct under stoc
series of work order. Issuing of IFD & class extriamot necessary in this case.

The completed machine will be issued orsépvices issue V6 enfaced with 'Capit
P. Voucher.' In the receiving factory such 'P'esiisse voucher will be taken on cha
directly on 'M' series of Receipt Voucher. The Afdle receiving factory will link the '
voucher with the priced copy of 'P' issue vouchiecgived from AO MT. He will prepare
P.M. for the value of machine use as per 'P' Vorgche

What is a Principal Ledger ? What are the baswloich entries are made therein ?
(4+4 Marks)

Principal Ledger is a ledger maintained for faatlitg the preparation of consolida
Manufacturing Accocunts and arriving at the cogprafduction under various categories

Entries in the ledger are made from journdties made with reference to the opel
transactions VIZ the closing stock, value of th@itzd in the previous year outstand
assets and liabilities cascompilation, PAS. Manufacturing Account Statemént& 'B’
closing value of WTP Closing value of capital asséhished stock on 31st mmmpute:
from service statements; Outstanding assets ligsilas per different balances for stc
capital & other revenue transaction.

The head of account in the principal ledger havenl#evised as to provide the informa
required for the compilation of final accounts aradso for effecting a dire
reconciliation of the figures in the financial aocb with those compiled in the ct
accounts to the extent they are reconcilable.

What is meant by 'Except System' How the cost afmanents manufactured under Exi
System are brought to cost of end product ?
(4+4 Marks)

In cases if itemsamprising of many components which is peculiarudain factories dt
to main items of manufacture being complex in ratdihe components so manufacti
are held on production charge till they are draendssembly in the main out tumork
order insead of taking them on component stock charge. Btirgy an exception to tl
ground procedure is called an Except System.

The finished components instead of beingsetil directly on the assembly are kep
production charge and a production c&dnaintained for each component. Receipt:
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posted based on Inspection notes and drawal dooagih Red Demand Notes These
brought to cost accounts through a component astra

Q.10 Distinguish between:-

(a)
(b)

Ans (a)

(b)

Q.11 (a)
(b)
Ans. (a)

Feb.SAS-1/2004/P-IU

(4+4 Marks)

'S' series of Issue Vouchers & 'P' seriessdi¢ VVoucher.
Piece work profit and Incentive Bonus.

Items issued from stock are documented under Hg&ssessue Vrs. when issues
made directly from production, these are documenteter 'P' series Issue voeach
'S’ series of Issue Vouchers are accounted thrdagithly Priced Stores Account.
series Issue Vouchers are accounted through thethliyoManufacturing Accoul
Statement 'A'".

Piece work profit is an incentive paid to ttieect laborers wding on piece wor
rates. The difference between the piece work agiand the notional time wages
expressedas a percentage of time wages; this is referredstqrice work prof
percentage.

Incentive bonus is an element of wage paid to atkers other than within the factc
premises. Maintenance workers attached to producimtre are paid bonus @ &
of P.W. profit earned by the production section.riéos not attached to any partict
section will be paid 50% of the P.W. profit for theetory as a whole as incent
bonus.

What are 'Semi Statements' ?
(3 Marks)

What action are taken in Accounts Office oeseh statements ?
(5 Marks)

Semi statements are the particular statemempaped by the shops at the asfdthe
year after taking into account the actual stocklasically verified. Unused materi
part finished works full list of articles found shimg the stage of manufacture e
has reached under relevant Extract & work ordedsvearrant nos. etc areflected ii
the statement. These are sent to AO for verificaéind pricing.

Semi statements are verified in Accounts officethvideference to manufacture
material warrants, warrants Register Cost Cards pnodiuction cards as to f
correctnes the quantities shown therein. The following clseake exercised in AO
semi statements:

(1) to verify that all incomplete warrants have beecluded w.r. to Warra
Register

(i) that the quantities of material as shown are comec. the posting i
materal warrants and the pricing of materials are ddn@erate at whic
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bulk of Demand/Return notes un priced.

(i)  That the operation as shown are correct with refsxdo the posting in t
relevant manufacturing warrants and pricing of dperation are donal
correct rates.

(iv)  The final scrutiny are done done with reference ctust cards ar
Production ledger cards, levy of DA and overhedth®reafter an abstr:
are prepared for the series in respect of each wat&r and warrants f
working out of cost of production.

Q.12 Comment on the decision of a General Manager pecf the following:-
(4+4 Marks)

(@) Pre payment was not insisted upon for executingvd ©ade Order in respect of
private firm.

(b) Authorises rectification free of clygr at the premises of a consignee of a Civil T
Order.

Ans. (a) The decision of the General Manager in ordesrmially Civil Trade Q@der art
executed on a pre payment basis but this is nastats upon from the Go
Department including state govements and recognised from of known finar
stability provided the G.M. is personally satisfigat this will not result in loss to
Gouvt.

(b) It the G.M. of the supplying factory is satisfieaat the replacement/rectificatior
due to any defect imaterials workmanship which were not noticed a& time o
dispatch of stores, he may authorise the rectifin&deplacement being done free
charge at the promises of the consignee providedadst of rectification and bric
including TA/DA both vages and office charges incidental thereto doeexetute
Rs. 500 per order. All cases exceeding abovebsililecided by OFB.
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SECTION-IV
(AIR FORCE PORTION)

Q.1. What are the audit checks required to be exercised CDA(AF) New Delhi on th
pension claims of Air Force Officers?

Ans. (Authority: Subpara of Para 226(1); OM Part 1lI)
Q.2. Which section of CDA(AF) Dehradun deals with thédwing nature of work:
(@) Recovery from Foreign Govts. on account of aafstraining imparted by IA tc
Foreign Govt. Personnel.
(b) Audit of Railway Warrants & Forms 'D

(c) Scrutiny/audit & scheduling of cash vouchersereed with monthly cash accounts.
(d) Post audit of claims on account of subsistaticevance to recruits.

Ans. (a) (Authority: Stores Section; Para 97(14); OMt P&
(b) (Authority: TA Section; Para 142(iii); OM Part IlI)
(¢) (Authority: Imprest Section; Para 177 A(iii); OM edl)
(d) (Authority: 'M" Section; Para 51(Vii); OM Part IIl)
Q.3. Can the following be admitted in audit:
() Repeat order has been issued on the same day extira of 60% of the financ
limit of the local purchase powers.
(i)  The bills for purchase of medicines from firms bly Anits are being sent to CDA(#
for post audit.
(i) Refund of appeal fee from the candidates who watwdtheir appeals before 1
medical re-board is convened.

(iv) The CFA has accepted second highest bid withouteesons for disposal of Grass.

Ans. (i) Notin Order;
(Auth: Para 103(e); OM Part IlI)

(i) No, bills require to be preaudited;
(Auth: Para 97(3)(C); OM Part IlI)

(i)  Admissible in audit;
(Auth: Para 72(ii) OM Part III)

(iv) Not in Order;
(Auth: Para 100(xxvi); OM Part IIl)

Feb.SAS-1/2004/P-IU
: 71



Q.4

AnNs.

Q.5

AnNs.

Q.6

AnNs.

Q.7

Ans.

Q.8.

AnNs.

Q.9.

Ans.

(@) Define the terms ‘casting and linking'.

(b) What procedure is required to be observed in ligloh vouchers into tally cards
vice versa ?

(@) Authority: Para 53; AFLAM

(b) Authority: Para 61; AFLAM

(&) What type of local contracts are concluded Wfic€& Commanding stations on /
Force side for domestic services ?

(b) What are the prescribed audit checks to becesast by LAO(AF)

(@ Authority: Para 145 AFLAM

(b) Authority: Para 146 AFLAM

What are broad guidelines to be followed b&Q(AF) for classification of irregularities

(i) objections and (ii) observations ? Is there anygrity order in which these irregularit

should be reflected in the objection statement ?

() Authority: Para 13 &14 of Appendix Il referred to Para 30; AFLAM

(i)  Authority: Para 180 & 181; AFLAM

Explain the purpose and importance of the followdloguments from audit point of view:
(i) Special Flight returns

(i)  Flight Authorization Book [IAFF(O) 1202]
(i) Authority: Para 206; AFLAM
(i) Authority: Para 199; AFLAM

Define 'strike -off' and ‘writeff' of Air frames and their components. What i
procedural difference in regulating such losses ?

Authority: Para 13 and 27, 28; Chapter 22; IAP1.50
What do you understand by the following terms im ¢bntext of explosive stores:
() Red Carding of Stores
(i)  Yellow Carding of Stores
(i) Black Carding of Stores
(i) Authority: Para 6 Chapter 38 Part Ill; IAP-1501

(i) Authority: Para 8 Chapter 38 Part Ill; IAP-150
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(i) Authority: Para 9; Chapter 38 Part IlI; IAP-1501
Q.10 Please comment:

(@) IAF equipments have been issued on loan to R&D Rirgdion for a period of 3 ye:
with prior sanction of COAS.

(b) Unit commander of an IAF Unit has issued the equipno@ntoan in emergency
Civil Authorities and reported the case to Air HQs converting sanction.

Ans. (a) Notin order;
(Authority:Para 1(a); Chapter 11; IAP-1501)

(b) Yesin Order;
(Authority: Subpara below Para 1(b); Chapter 11; IAP-1501)
Q.11 What is the difference between the following terms:

(i) Obsolete equipment and Redundant equipments.
(i) Maintenance equipment and mobilization equipine

Ans. (i) Authority: S.No. 47 & 59; Glossary; IAP-1501
(i) Authority: S.No. 42 & 44 Glossary; IAP-1501

Q.12 An AF unit has been ordered to be reverted from syatem of accounting to full pe:
time accounting. What procedure is required todlewed by the unit ?

Please also indicate the extent of involvemenheflAO(AF) ?
Ans. (i) Authority: Para 92 to 97; Chapter 42; IAP-1501

(i) Authority: Para 226(4); OM Part I
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Q.1 (a)

(b)

Ans. (a)

(b)

Q.2. (a)

(b)

Ans (a)

(b)
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SECTION -V

(NAVY PORTION)

What are the basic difference between selfwatibog and non seliccounting  shij
?

(6 Marks)

Who maintains the Sea Store Accounts of nifreseounting ships ?
(2 Marks)

The differences between self accounting andsetfraccounting ships are:-
(i) In self-accounting ships/estatiments the supply officer is responsible for net;
custody and accounting of all stores whereas in -sahiraccountini
ships/establishments, there are no supply offidepaited for this purpose.
(i) In self-accounting ships/establishments, afirss are received by the Head:
Departments from the supply officer while in neglf accounting ships the stores
received and consumed directly by the Head of Oeyants.
(i) Permanent stores ledger and consumable stedkgers are maintained in self-
accounting ships/establishments, which are not taaied in non-sel&ccountin
ships/establishments.

(Auth: Para 28, INBR-12)

The sea store accounts of non-selfounting ships are maintained by the |
Supply Officer of the base to which the ship/essiiphent is attached.

(Auth: Para 28, INBR-12)

Upto what extent can furniture hire chargesdmmbursed to Naval Officers ?
(4 Marks)

State the general audit points seen by IRLAti@ecduring pre-audit of thes
claims ?
(4 Marks)

Furniture hire charges in excess of 2%2% of thec®ffs pay but subject to a maxim
limit of a further 2%2% can be reimbursed to a NaVHicer.

During pre-audit, the IRLA Section will cheok:
(i) dealer's receipt in original is available wthe claim;

(i) certificate from the BSO in the prescribexirh;
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Q.3.

Ans.

Q.4.

AnNs.

Q.5.

Ans

(iif) correctness of the scale is certified bg thABSO,;

(iv) the claim does not exceed the authorizedt.lim
(Auth: Para 228, OM Pt.VII)

(@) What are quasi-permanent Naval Stores ?
(4 Marks)

(b) Who has the custody of paints in a ship andtiom does the render a weekly report ?

(4 Marks)

(@) Quasi-permanent stores are Naval Stores whelemi-permanent in nature and
issued to departments in exchange for an equal anobumserviceable stores of
same description viz; buckets, cans, torches,mats etc.

(Auth: Para 12, INBR-12)

(b) Paints are in custody of Shipwright Officeréextive Officer and he will rendes
weekly report of expenditure to the Supply Officer.
(Auth: Para 95, INBR-12)

What is the procedure to be followed for the aoéistore accounts of ships under orde
leave the local audit area of one N.L.A.O. to tfanother N.L.A.O. ?
(8 Marks)

The audit of stores accounts of ship under ordetsave the local audit area of one NL
to that of another should invariably be given ptyoand it should be seen that the I
audit of such ship's account is in a current diafere the ship's departure. Local audit o
accounts of the ship will be completed and all ofpms including those alrea
outstanding should, as far as possible, be setikfdre the ship is transferred to
jurisdiction of the new NLAO. A special pert showing the exact state of the ship's acc
have been last audited will be sent by the NLAOitsgithe accounts to the NLAO uni
whose audit are the ship has moved, together Witlidllowing documents:

(1) List of auditable accounts and documtgemaintained by the ship and the period
which they were last audited.
(2) Extracts from objection statements of itemg toauld not be settled.
(3) Unlinked vouchers.
(4) List of closing balances of last audited acdsumhich are rendered to théfice, e.g
Victualling accounts.

(Auth: Para 10 of NLAOs Manual)

Explain briefly what do you understand by 'Overlga@ What are the differe
categories/types of overheads in Cost Account@fbcyard ?
(4+4=8 Marks)

All expenditure incued in the Dockyard connected with its working amdintenanc
which cannot be charged direct against a specifidkkwelating to manufacture or repair:
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ships, equipments etc. is termed as overheads direth expenditure. For examg
Supervision, stablishment, depreciation of buildings, machinersafts etc. repairs
machinery, building etc. These charges are alldcatehe Direct Work Orders as fixed
variable overheads on labour and as stores orooasiaterial.

(a) Fixed overhead charges
(b) Variable overhead charges
(c) Stores on cost on material
(Auth: Para 519 of OM Part VII)

Q.6. Which are the different types of leave, officers&ilors of the Indian Navy are entitled to ?
(4+4=8 Marks)

Ans Naval Officers are entitled to:

(i) Casual Leave

(i) Annual Leave

(iii) Furlough

(iv) Sick Leave

(v) Leave on invalidment

Sailors are entitled to:

(i) Casual Leave
(i) Annual Leave
(i) Sick Leave
(iv) Compassionate Leave
(v) Leave on discharge or retirement
(vi) Special Leave
(Auth: Para 255 of OM Part VII)

Q.7. What are work-orders ? How are these prepared ?
(8 Marks)

Ans. No work can be undertaken in the Dockyard withaug duthority in the form of an orc
for work known as Work Orders. The work orders arembered accordgnto seric
numbers assigned in the syllabus of work orderdighdd annually by the ASD, Dockya
The numbers are grouped according to the natutbeaéxpenditure. Work orders issuel
ASD will show the work order number, date, desaviptof work, estimates of cost unc
different elements of cost and authority for thepecarrying out the work.

(Auth: Para 514 of OM Part VII)

Q.8. Define Naval air-stores. What are the differenetypf air-stores ?
(8 Marks)

Ans. Air stores are those itemsf spares, equipment or stores used exclusivelyafaoatior
purposes and are distinct from Naval stores. Airest accounts in Naval air stations

Feb.SAS-1/2004/P-IU
: 76



maintained in the manner laid down in Naval Airf@gAccounting Directive.
(a) Permanent Stores.
(b) Consumable Stores

Permanent stores are those with a reasonabty life which are not consumed in
and are valuable enough to require complete acoaunt

Consumable stores are those which are consumededr to destruction within a limit
period or are of such low value that complete antiag is not necessary.

(Auth: Para 193, NLAO's Manual)

Q.9. (&) Whatis the purpose of a pay book and wherpaysbook withdrawn ?
(3+3 Marks)

(b) What is the quantum of audit by IRLA sectionadosed pay books ?
(2 Marks)

Ans. (a) The main purpose of issue of pay book to a segrsonnel is to enable him to di
advances against his net entitlement. All paymemsade by the supg
Officers/Imprest holders are entered in the paykbmothe da they are made. Wh
the pay book of the individual is closed, it isurgied to supply officer and a new «
issued to the individual. The pay books will be hditawn o
retirement/discharge/resignation, when secondedhter services and on promotian t
commissioned rank and forwarded to NPO.

(Auth: Para 209 of OM Part VII)

(b) When closed pay books are received in the IRLAI8eci/3rd of the pay books w
be selected and entries of pay and allowances rib&din will be verified with tr
IRLA.

(Auth: Para 209 of OM Part VII)

Q.10 What is Deposit Stores Ledger ? How is it audited ?
(8 Marks)

Ans Deposit Stores Ledgers are maintained for accogininstores procured for particu
ships/establishments. It will be seen in audit-that

(a) recessary instructions for the maintenance of demisre ledgers contained in
Naval Stores Department Memorandum No. 5/1953 amdliay Naval Stores Deptt. or
20(i) of 1953 are duly complied with,

(b) the deposit store ledgers are maintained indés# and not itenwise and they als
show date, voucher number, quantity issued, to wissoed and balance in the last coli
of the form. Instructions regarding the receipt asdue of stores, regularization
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Q.11

ANs

Q.12

Ans.

discrepancies, stock verification of items held ¢éharge etc. intended for the main s
are equally applicable to the deposit stores.
(Auth: Para 93, NLAO's Munual)

In the audit of service documents of sailors of th@ian Navy, what will be your au
checks ? What is the percent check to be carriedroaervice documents ?
(8 Marks)

Audit checks will be as follows:-

() These documents are kept posted upto date dmguthe awards of good condt
medals, proficiency medal etc.

(i) Grant of leave is correctly enter@dthe leave sheets and the concession of freege
is limited to one return passage per yeatr.

(i) Entry giving the distance between residendeth® sailor in his home town to i
nearest railway station is made in red ink at dpedf the leave sheet.

(iv) Entries published in drafting orders and genfs are posted in the service docum
For this purpose the drafting orders and genforonsohe month will be verified with tl
entries in the service documents.

(Auth: Para 191 of NLAO's Manual)

Percentage check of Service Documents is 25%.

Who is responsible for maintenance for IRLAs of Nla@fficers and sailors ? How are
IRLAs arranged ? What is fundamental principle &odbserved in the test check of
disbursement ledgers and connected documents ?

(4+4= 8 Marks)

IRLAs of Naval Officers and Sailors are maintairmdthe Supply Officern Charge, NP(C
Officers and Sailors IRLAs are kept in separatelbia arranged shiwise and according
their serial number.

The fundanental principal to be observed in the test chefcklisbursement ledgers ¢
connected documents is that all credit entrieaulshbe traced from the ledger into
relevant document and vouchers and all debit enst@uld be from the vouchers, genio
etc. into the ledgers.

(Auth: Para 172, OM Pt. VII)
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