Subject Code : QDB-47

al®izn 244 L wgla
(Gujarati Medium)

AWY : 3 S $4 381 : 200
JAA : (1) usua A, B 2id C [acioml 9, Ucls (Aol quididl Us-l dal dsl 98l

UYAHL A, €9,

(2) UAS [AGUILHL WAl ool s AlE — AUdL $HAR FAoldElHl duidll ¢4
dnr wls [Qeuotl wediqL oaiel A ollo [l el wdiel awdl Adl.
Al 2L Ild 28 (Aol waiql Al e ol [Qeuotl wadlAL esaue, duldl
S dl d dwRaHl 2l gl

(3) [acuoL A, B uit C Hi AL Uil ociet [Hallkd aesiul quial.

(4) o 9 IMHL AL 2Udd Ul 2 dl ARdl vAAleHl dslad FeUd
dl, 1A% ML Wt d HLE HIRL dRLelAL 289,

(5) G2 3w Al owldl ol Usl U [Aseu de s % GHIMHL Aviall
289l ol AL Aol s e avil asil &l

[Qeua-A

YAl : (1) U s¥is 19l 20.

R

(2) ottl % 20 Uil alell dvidll .
(3) &35 UsHdl 2 9L ©.
(4) <ot 2l 20 4l 30 wselMi @vial.
Hecddlrdl vl AHAL
(8100l uglardl Al weulest wxendl.
aufdl 2215 dal 20U8 Ysdd vl sanaldl Alu vl

A B, 7 ;3L WML Al adadl RllelRl 9. d2il C A 2/10 cldiaell wdgl i
9, % A B WAl d ARV UHIRML HOd €9, 1oL LRl i Adl dltial el
ARz S2U.

N\

(leld]l UdlAl sxdiderl dlRelw Ml atRllelRiAl Uda 2 [yt 59 Ad 29 24 d
Hie 59 Al 9 d weldl.

A salelRlAl a3ud-l Rieas T 90,000 ¢id, ad g3l dueL T 13,20,000 €y, i
arlda-dl Ras T1,50,000 eld dl ad g4 salelRl WAl 1o ssl awid3l s2u.

AU A AUl WLdLAL 212l wRUel i d SAR l-lddMl 29 9.
wile id el Hie AL qledl 2uudl wA ¢

(i) P Ltd, QLtd < cictHl @ ¢ i+ Q Ltd. -1l 8 942 M2 T 10 L 5 A¥R, T 20 -l
Bud wtusl. [aeuelly A1l o vl 100 €.

(i) dleumi ddl udal, Q Ltd. <L 1,00,000 214 9.
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9.  usl-uiRle sARAL 2 el

10.  wis-ldl ML uglami 9 »tyd ¢la 9, d asudl.
11, [sauell 2lRe-14 wsiel wile iyl 212 woudl.
12, 43dR-ll 825l nudl.

13, RASUAUS SAlAHl GUAURL Adl A3 A Ass AHLUdAL AlssU 21 5 2 Belewl
Ul

14.  A1g, Rl L 2l Aol

15. 44l etgdlol (Mely uBai-u deelul gg adui yeudl il Axenal.

16.  idRARA ARusly wardlseidl diel g ¢ ?

17.  uasd wEMAAH 1961 UHWEL 151200 arl-l 2Alssy 2142 eual.

18.  uasdRl wAMAUH 1961 UHIEL 8Ll Healdl Wl edoratdil eudl.

19.  UasdRl wAUMAAH 1961 UHWLL AUl3d Hie ARl i H 8l adl weual.
20. -yl e MB2Ad3udl el

(arua-B

YAl : (1) U sHis ;21 ol 32
(2) odl % 12 ueHldl walell avidl-l .

(3) &5 UsAAL 5 2Lel €.
(4) et U2 50 Ul 60 AselMi @vial.

21, ols [Hasia-l el v &g wxandl.

22, uay 1ol wld 92 T 2.50 A vilax diowell uld 22 ¥ 2.50 Al [Bitysasld siel
M Ltd. > T 10 L yel e1uld dal 500 A2 i sul. 2uniell 300 92 yel eiuld e
T 8 Ul UHIBL GlelR ulsUMD 2l ¥ 2dd A 530el el e A+l RiwHa
-i4 (journal entry) $3l.

23, s Ul vtidAul 1AL [@Qaidl ww ¢ ¢

adl 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16
A5l ®) 30,000 34,000 36,000 | 24,000 | 38,000
(i) GUR-L 511 ARR19 T 2,000 [Gi-2A9ds A5l - AL €.
(i)  Hdl-Rus181L T 2,40,000
(iii) AHLL A0dR-L &2 12 251 .
QHIRLAL ALY AL wi Q] vidle wHel wadld yedis s
24, [3AYS5 2 AAYSL dsldd sl
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25.

26.

27.
28.
29.
30.
31.

32.

E [af425 % Geule Poirid ¢ del A1g, 9 Hie ugdz-ll Al [Qoid eiida ¢ -

Raz ugaz : &) ®)
sl wauR 12,00,000 €2 Y2l aldd usdR 2,500
[FA w3 8,00,000 &2 y[He-l d2uel [Bud 4,000
GRS ERED 4,00,000

Sudl elami ws Qi 2,400 <ot dA 9. Sudldl elddl Adde By v damdl
sl aidl s2i.

R [M2s % Addotie Gaules ©. d Slddl 70 251 &Hdl YR 514 52 © i 215 i
@LMOL 10000 <ol oirlld 9. &Ml dY GuALdlL $dL HIe HAwR Alat 2 [As
[actorl 3asta 3 R [&MSE uldl-dl A5 ot-ladl Asx d [QauReuml as € ©.

slail Su-dl [asdl wiidl 728 uld yfHe uHel AT vidle ©. du-dl viel sald © 5
s5u-dl T 10 uld yle Alal M1 vl i T 8 A1l 1Rl viadell Geaulet 31 u¥ ©. 3527l
] Al 1yl vl uld T 142 T 2201 69, del 20 Wadd Aldd .

Sudlad oirlag, 3 vidled d Asdl s

il [agedmel 24 ol Uailedl deid-tl el Axmndl.
9 BUALRA vislusil Hewasdl 2l 5.

‘slaelsld 232 AL [l wai-l 22l s

A1) 232 AL [Alaa wai-l 2l 5.

Usird, YRS glRl YAist T 1,20,000; 2ol oy T 1,80,000 i HiAs Mg
% 1,50,000 9. 45l [Hesd T 14,000 UldHin wsel el »Ud; Usq dl. 30-10-2015+1
AY MgUd d vl s 9. Adz 2015 ol nyudl 2016 YHl Usit Basd vudl
€l dl. 1-2-2016 @l T 18,000 UldMld MLl d I3 UUA 9. YHAS 59U YHURUS
Yeuisdl 15% 9. usid Masdl wlls yeudl awpidl s

yleoal ad 2014-15 40 (4. T 4 2 salda ¢le ww ¢

i odl. 2-4-2014-L A% M. T A @ widl T 2,90,000 <l ™2 Hod . (2unidl
% 1,50,000 (4ot wiiell 24 T 1,40,000 Aoitllutl wiell Hod ).

i, dl 22-6-2014 <L A% (M. C; [diAl [azes wel 225,000 4l ¢i2 vod 9.

i, ASTI AR A8 dRsedl s SR 1ol 9. (2L SRR dl. 1-5-2014+1 A%
T 65,00041 viled i dl. 20-10-2014 <L 21 (M. T+ &2 dily 2uud)

iv. dl. 30-12-2014 L A% Hl2letS-Al A 45l 25 siBlua Masda eezd wll
(e $3él Yeuis T 25,00,000).

V. dl. 25-1-2015 -l A% d =yals viid usad-siel ¥ 16,00,000 L sausld wile €.
ulell [Bad dd awewell el yed 17,00,000 ed.

5415, dlel aeldzl s

QDB-47 3 P.T.O.



[acua-C
yadl : (1) usd suis ;33 ¢l 39.
(2) 2L 7 WSl 9H d 5 adidl waloll dvialAL €.
(3) &% Usdl 20 9@l 9.
(4) el A3 200 AstlML @val.

33, dl. 31-3-2016+1 2%l A [4f2s 24 B [dfHes-l wisi a9 2 4o o -

PRI R ISR ) Al (3) | B x2s (3)

a2l 444l (% 10) 5,00,000 3,00,000
14% U2 A48l (ulad ¥ 100) 2,20,000 1,70,000
ALLIREL M 50,000 25,000
[A51A-151 A-UMHd 30,000 20,000
[agl il 2AHA -~ 5,000
As1RL-G122] AAAIHA - 5,000
Asl-gsAl vl Rias 75,000 50,000
12% (361~ (ula % 100) 50,000 35,000
dqui?l dglelRl 65,000 50,000
$4 9,90,000 6,60,000

BREUHAL

gl i Ui 2,50,000 1,55,000
SRR 3,25,000 1,70,000
2122304, 57,500 35,000
2As1el 1,25,000 95,000
" 90,000 1,03,000
qui?l zalelRl 72,500 52,000
CERTNEICE 70,000 50,000
s4 9,90,000 6,60,000

dl. 1-4-20167L A% A Ltd.: B Ltd. - dlel 2 9. A Ltd. w3le 2dxl waeel3l
YHRL (M €9

(i) B [af2s-l wraRslA T 10 -l 215 2lal AR ¢ld, 35,000 Sl 942 ol Wl
¢9.
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34.

35.

(i) B laf12sl us1 A4Sl 3sd $24L T 100 Al s 2Adl 15% Us4 A2 10%
Al BHlamel erelz uld .

B [a[M23l RolaaRsid A Al 2l 21 dHA A [E2sAL A58 HeRL 12%
(3612 UL LA

B [fesl swuelfld iAHdl ((Msid--sl 2AuMd, [Qe-dio-l 2AMd, AUseL-6ei
wAMA) ¢ oLl Ml ALY AviAL] vqHIA 2.

AUl [l usiz Hdl, B [afies- 2Alusieis sal M2 o33 (el vidl
daR 52

5 Baule 2UsHAL Gale ol WEUL A 2t B Hidl vz 4 wsl Mg o 9. g5 Wi
A A%l 5% Ml €9 2l 10% A51HML HIA (scrap) et 9. AL ASIHL Hid T 80 A
T 200 254 uBdL A 2 B uie Had ©.
oid WU Aol AL 53l Guasy ¢ ;

wiau A uwBu B

e (2) 1000 70
el usdr R uld e-) 125 200
1Y) 28,000 10,000
Baulenl v (%) 8,000 5,250
Geulet (2) 830 780

g2s WAL uld 2t wsdz saladt wBal uddz (S duR s sl wBAHL A3l
HIA AUl ALY 51H (work-in-process) - gdl.

ay 2014-15 Yo udi (el dlomda [MElmi Su-dl-l slueserix dlasadl [ sea.
AR Sudl ddl odl wsl Ha s qeuryidl 43 9. dl. 1-4-2015 AL Ay Su-dlpt
ol olelz Wl 2 d % (2ad RaR xsuMd WRlEL ddld MY e wile
ud Raz ¢l ¢, Al ledl 2uud 2udg .

w5 SAd
ENE 2014-15 (%) 2015-16 (%)

Ass AL 30,000 32,000

GulR dlel 2,70,000 | 3,00,000 3,42,000 | 3,74,000
olle : dARA HA-dl Yddr 2,36,000 2,98,000
S sl 64,000 76,000
ol : wal

QuilR oLl 13,000 14,000

uRag 6,000 10,000

SIRGUR 19,000 19,000

qRL -l 11,000 14,000

ol w2 ey —| 49,000 2,000 | 59,000
EREE 15,000 17,000
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w§ AAY

ERR 31-3-2015 «u jA¥+(3)| 31-3-2016+1 2% (%)
Rz 2156014 (Al Hesd) 30,000 40,000
BaAlEIRl 50,000 82,000
o5 [Mas 10,000 7,000
"l 60,000 94,000
S ALY REUMA 1,20,000 1,83,000
delel2l 50,000 76,000
$4 A1y, waleLelF]pl 50,000 76,000
A1y, Yl 70,000 1,07,000
44 RSUM 1,00,000 1,47,000
galdd gIRL
AR ydl 75,000 75,000
A 2 5L [as 25,000 42,000
DR - 30,000
1,00,000 1,47,000

avl 2014-15 21 2015-16 Hie U {12l ARldA AL €9

(i) 51 51l Rl
(i)  sidelle Asi-l delidR

(i) AlvviL ALl dRlidR

(iv) Aol 451 2 6 el 9RITR

(v) 48l sidalladl el

(vi) i sidalladl diidR

(vii) 2Ll GHRIRUAL AHU2UL

Y4 RAsteil datd ol auld-dl 3l uz nERd glar A ol vl dRidRHl

52 siRell ealdl. 2014-15- Al a3ild-l e T 40,000 -l -l dl. a1l
{LRLAL $3.
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36.  2usRell A 2015-16 Hi2 (1. P (GHR ;29 o) Q- wulsdl »ud € ;
31 W2, 201570 A% YA Adl ¥ AS-sAL Vg

ERRI £ ERRI T

B w3l 45,000 | 512l sl 8,03,000
uR3ReL w3l 39,000 | U328l s 11,000
CRIEC SRR 10,000 | w9l HAQ =Evile -uRl (%
22 £ 15,000 | USEL 6ULE ML - &dll) 7,100
sluelsld W 8,000 | u512 Wil o dld-
Wil LG szl wal 6,000 | %5lct (% Uedl olE 4a) 32,500
wollFll aARl 23,000 | (Ut wiiell wie e 43,000
sHAFN2AAL YoUR
—> WalR 50,000
—> ol 36,000
sl :
— sl Ml Wi 15,000

afawy [HE e
— 231y gleir M 4,000
d18L ARl 38,000
d1eL 4L MLl oS 25,000
IER R 5,82,600

$Q 8,96,600 $4 8,96,600

ofly wlsdl :

i deld @dLldl AgaA M2 (M. P 230,000 4 s da wdle ©. dst-ll usdR 5 auRl
A5l sl vild Gaue .

ii. T 36,000 oliuniell, ad 2014-15 el T 4,000 Ysauy 4 T 26,000,
31 %als, 2015 ysay (Red aRaldl R-diRlv glauell). U 9di eusl-l
36,000, 11 3612, 201511 2% AsUAL.

i, 2Ua5d20 ARAAH HIRL HALAZ] 24 Hsil HIG sl GURHL 8AIRL T 19,000 €.

iv. 38,000 il ARl dRIML (A) ARl A1 HIsL ¢Rald e : % 1,200; (B) ALl ARl
1311 €3 : ¥ 10,000.
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v. Al du uiedl oo, dauel drl elsl @l oo sald 9, uig d 10
%Al 201541 A% YsALS 2 €.

yloas wildss $34i T 1,20,000 2Lt 9 2014-15 €341 %HL SAUAL €9 A 4 wlid

N

24l 2as T 2,06,000 9 M A M. P Al usiell ad 2015-16-0 52Ul A4S
Yol

37. AGMHL su-l 2Rl Fgsi [l waixd, sudl »tilRex-ll 32-oteel 24 Mgk
ugdl 53 [AHRLs UlAdIR AHAAl.

38. 5Bt wRuslA wAsl duR sl [@las waiiAl 2l s

39. a5d2L EMAAH 1961 iddld sau 80G &80l el 9L ole HOAMIL UL
ot Sl uaul s
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Subject Code : QDB-47

COMMERCE AND ACCOUNTANCY
(English Medium)

Time : 3 Hours Total Marks : 200

Instructions : (1) The question paper has been divided into three parts, A, B and C. The

number of questions to be attempted and their marks are indicated in each
part.

(2) Answers of all the questions of each part should be written continuously in
the answer sheet and should not be mixed with other parts’ Answer. In the
event of answer found, which are belongs to other part, such answers will
not be assessed by examiner.

(3) The candidate should write the answer within the limit of words prescribed
in the parts A, B and C.

(4) If there is any difference in English language question and its Gujarati
Translation, then English language question will be considered as valid.

(5) Answer should be written in one of the two languages. Write in the
language (English or Gujarati) preference given by you. Answer should not
be written in both the languages in the same paper.

Part-A

Instructions : (1) Question No. 1 to 20.

A wnh e

(2) Attempt all 20 questions.
(3) Each question carries 2 marks.
(4) Answer should be given approximately in 20 to 30 words.

Explain the Materiality concept.
Explain Matching Principle of accounting.
State the adjustment entry for closing stock and prepaid expenses.

A and B are partners sharing profit in the ratio of 7 : 3. They admit C for 2/10 share of
profit which he takes equally from A and B. Calculate sacrificing ratio and new profit
sharing ratio.

In absence of partnership deed, state how the admission and retirement of the partners will
be governed and what are the conditions for the same.

If the opening balance of the debtors is ¥ 90,000; sales during the year is ¥ 13,20,000 and
the closing balance of the debtors is ¥ 1,50,000; calculate the cash received from the
debtors during the year.

State the meaning of amalgamation adjustment account and when it is created.
Following information is made available to you to compute purchase consideration :

(i) P Ltd. takes over Q Ltd. and agrees to issue 5 shares of ¥ 10 each at T 20 for every 8
shares of Q Ltd. Total number of the fractional shares are 100.

(i)  Number of shares of Q Ltd. were 1,00,000 before takeover.
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10.
11.
12.
13.

14.
15.
16.
17.
18.
19.

20.

State the meaning of hire purchase agreement.

State what is incomplete in ‘Accounts from incomplete records’.
State the meaning of purchase consideration as per AS-14.

State the elements of cost.

Define and illustrate cash and cash equivalents as used in the preparation of cash flow
statement.

Explain the meaning of Current ratio.

State the meaning of ‘Net Present VValue” with reference to capital budgeting decision.
What are IFRS ?

Define ‘Assessment year’ under the Income Tax Act, 1961.

State the provisions for exemption of House Rent Allowance under Income Tax Act, 1961.

State the conditions for ‘Resident and Ordinarily resident’ for individual under Income
Tax Act, 1961.

State precisely the meaning of ‘investigation’.

Part-B

Instructions : (1) Question No. 21 to 32.

21.

22.

23.

(2) Attempt all 12 questions.
(3) Each question carries 5 marks.
(4) Answer should be given approximately in 50 to 60 words.
State the meaning and purpose of Bank reconciliation statement.
M Ltd. forfeited 500 shares of ¥ 10 each fully called up for non-payment of first call of

T 2.50 per share and final call of ¥ 2.50 per share. 300 of these shares were issued at ¥ 8
per share fully paid up. Pass the journal entries for forfeiture and reissue of shares.

The following particulars are available in respect of the business :

Year 2011-12 | 2012-13 | 2013-14 | 2014-15 | 2015-16
Profit ) | 30,000 | 34,000 | 36,000 | 24,000 | 38,000

(i)  The above profit include non-recurring profit on an average basis of ¥ 2,000 per
annum.

(i)  Capital employed ¥ 2,40,000

(iii) Normal rate of return 12 percent

Calculate Value of goodwill as per five years purchase of super normal profit.
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24,
25.

26.

27.
28.
29.
30.
31.

32.

Differentiate between error of omission and error of commission.

E Ltd., a manufacturer of product P has prepared the following cost details for the current
financial year :

Fixed Costs : (in%) ®
Staff Salaries 12,00,000 Variable cost per unit 2,500
Office Costs 8,00,000 Selling Price per unit 4,000

Advertisement Costs 4,00,000

The company currently sells 2,400 units in the year. Calculate the current break-even
point and Margin of safety.

R Ltd., a sailboat manufacturer is currently operating at 70 percent capacity and producing
about 10000 units a year. In order to use more capacity the manager has been considering
the R & D department’s suggestion that R Ltd. should manufacture its own sails.

Currently the company purchases sails from the supplier at the unit price of ¥ 28.
Estimates show that the company can manufacture the same at ¥ 10 per unit of direct
material cost and ¥ 8 direct labour cost. The factory overheads are T 2 per rupee of direct
labour cost of which 20 percent is variable.

Advise : Should the company make or buy the sails ?

Explain the meaning of ratio analysis and two important liquidity ratios.
Discuss the significance of Zero based budgeting.

Discuss various aspects of “Statutory Audit’.

Discuss various aspects of ‘Government Audit’.

Municipal value of a house is T 1,20,000; Fair rent is ¥ 1,80,000 and standard rent is
¥ 1,50,000. The house property was let out for ¥ 14,000 p.m. However, the tenant vacated
the property on 30-10-2015. For the months of November 2015 to January 2016, the
property remained vacant. It was let out for ¥ 18,000 p.m. with effect from 1-2-2016.
Municipal taxes paid were 15% of municipal valuation. Compute the annual value of the
house property.

Mr. T receives following gifts during the previous year 2014-15 :

I. On the occasion of marriage Mr. T gets ¥ 2,90,000 as gift on 2-4-2014. (of this
% 1,50,000 is from friends and ¥ 1,40,000 from relatives).

ii.  On 22-6-2014 he receives gift of ¥ 25,000 from Mr. C, cousin of his father.

iii. A computer received from his employer (it was purchased for ¥ 65,000 by the
employer on 1-5-2014 and given as gift to Mr. T on 20-10-2014)

iv. On 30-12-2014 Mr. T received by way of gift commercial property from the elder
brother of the father in law (stamp duty value ¥ 25,00,000).

V.  On 25-1-2015 he purchases a work of art for ¥ 16,00,000 from an exhibition in New
York. The Fair market value of the same on the date of purchase was ¥ 17,00,000.

Compute the chargeable gift.
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Instructions : (1)

33.

Part-C
Question No. 33 to 39.

(2) Attempt any 5 out of 7 questions.

(3) Each question carries 20 marks.

(4)  Answer should be given approximately in 200 words.

Following are the Balance Sheets of A Ltd. and B Ltd. as on 31-3-2016.

Capital & Liabilities ALtd.®) | BLtd.(R)

Equity share Capital (% 10) 5,00,000 3,00,000
14% Preference share capital (X 100 each) 2,20,000 1,70,000
General Reserve 50,000 25,000
Export Profit Reserve 30,000 20,000
Foreign Project Reserve - 5,000
Investment Allowance Reserve - 5,000
Surplus in the Statement of Profit & Loss 75,000 50,000
12% Debentures (of ¥ 100 each) 50,000 35,000
Trade Creditors 65,000 50,000
Total : 9,90,000 6,60,000

Assets

Land & Building 2,50,000 1,55,000
Plant & Machinery 3,25,000 1,70,000
Furniture 57,500 35,000
Investments 1,25,000 95,000
Stock 90,000 1,03,000
Trade Debtors 72,500 52,000
Cash at Bank 70,000 50,000
Total : 9,90,000 6,60,000

A Ltd. takeover B Ltd. on 1% April, 2016. A Ltd. discharges the purchase consideration as

follows :

(i)  Issued 35,000 equity shares of ¥ 10 each at par to equity share holders of B Ltd.
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34.

35.

(i)  Issued 15% preference shares of ¥ 100 each to discharge preference shareholders of
B Ltd. at 10% premium.

The Debenture holders of B Ltd. were taken over and then discharged by issue of
equivalent number of 12% Debentures of A Ltd.

Assume Statutory Reserves of B Ltd. (Export Profit Reserve, Foreign Project Reserve,
Investment Allowance Reserve) are to be maintained for two more years.

Prepare necessary ledger accounts to close the books of B Ltd. assuming that
amalgamation is in the nature of merger.

The product of a manufacturing concern passes through two processes, A and B and then
to finished stock. It is ascertained that in each process 5% of total weight is lost and 10%
is scrap. The scrap from processes A and B realizes ¥ 80 per tonne and ¥ 200 per tonne
respectively.
The following are the figures relating to both the processes :

Process A Process B

Materials (Tonne) 1000 70
Cost of material (X per tonne) 125 200
Wages (%) 28,000 10,000
Manufacturing expenses(3) 8,000 5,250
Output (Tonnes) 830 780

Prepare the process cost accounts showing cost per tonne of each process. There was no
opening stock or work-in-process in any process.

In a meeting held at Delhi towards the end of 2014-15, the directors of the company have
taken a decision to diversify. At present the company sells all finished goods from its own
warehouse. The company issued debentures on 1-4-2015 and purchased fixed assets on
the same day. The purchase prices have remained stable during the concerned period.
Following information is provided to you.

Income Statement

Particulars 2014-15 ) 2015-16 )

Cash Sales 30,000 32,000

Credit Sales 2,70,000 | 3,00,000 3,42,000 | 3,74,000
Less : Cost of Goods sold 2,36,000 2,98,000
Gross Profit 64,000 76,000
Less : Expenses :

Warehousing 13,000 14,000

Transport 6,000 10,000
Administrative 19,000 19,000

Selling 11,000 14,000

Interest on Debentures - 49,000 2,000 | 59,000
Net Profit 15,000 17,000
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Balance Sheet

Particulars As at 31-3-2015 ) As at 31-3-2016 ()

Fixed Assets (Net Block) 30,000 40,000

Debtors 50,000 82,000

Cash at Bank 10,000 7,000

Stock 60,000 94,000

Total Current Asset (CA) 1,20,000 1,83,000

Creditors 50,000 76,000

Total Current Liabilities (CL) 50,000 76,000

Working Capital (CA - CL) 70,000 1,07,000

Total Asset 1,00,000 1,47,000

Represented by :

Share Capital 75,000 75,000

Reserves & Surplus 25,000 42,000

Debentures - 30,000
1,00,000 1,47,000

You are required to compute the following ratios for the year 2014-15 and 2015-16.

(i)  Gross Profit Ratio

(i)  Operating Profit Ratio
(iii)
(iv) Net Profit to Net worth

Net Profit Ratio

(v) Capital Turnover Ratio

(vi) Stock Turnover Ratio

(vii)
Ratios relating to capital employed should be based on the capital at the end of the year.

Give reasons for change in ratios of two years. Assume opening stock of ¥ 40,000 for the
year 2014-15. Ignore taxation.

QDB-47 14
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36.

Mr. P (age : 29 years) furnishes the following information relevant for the assessment year

2015-16:
Profit and Loss Account for the year ending March 31, 2015
Particulars 3 Particulars 3
Office Expenses 45,000 | Gross Profit 8,03,000
Sundry Expenses 39,000 | Sundry Receipts 11,000
Entertainment Expenditure 10,000 | Bad Debt Recovered (not
Audit fees 15,000 allowed as deduction earlier) 7,100
Legal Charges/Expenses 8,000 | Customs duty recovered from
Extension of Building 6,000 gl]leowe dG;svgggT;?én) (earlier 2 500
Depre'ciation on Plant and Gift received from father ’
Machinery 23,000 43,000
Salary to Staff :
— Salary 50,000
— Bonus 36,000
Contribution towards :
— Employees’ Recognized 15,000
Provident Fund
— Unapproved Gratuity 4,000
Fund
Sales tax 38,000
Provision for Sales Tax 25,000
Net Profit 5,82,600
Total : 8,96,600 Total : 8,96,600

Other information :

I. Mr. P. purchases a plant of ¥ 30,000 for the purpose of carrying on scientific
research related to his business. Neither cost of plant nor depreciation is debited to

profit and loss account.

ii.  Out of the bonus of ¥ 36,000, ¥ 4,000 was paid during 2014-15 and ¥ 26,000 is paid
on 31° July, 2015 (being the due date for furnishing return of income). The balance
of ¥ 6,000, however, paid on November 11, 2015.

iii.  Depreciation on Plant and Machinery and extension of building as per income tax

provision is ¥ 19,000.

iv.  Sales tax of ¥ 38,000 includes (a) interest for late payment of sales tax : ¥ 1,200;
(b) Penalty for evading sales tax : ¥ 10,000.

QDB-47

15

P.T.O.




v.  Provision for sales tax represents an outstanding sales tax liability which is however
paid on July 10, 2015.

Ascertain the Taxable Income of Mr. P for the Assessment Year 2015-16, assuming that
he deposits ¥ 1,20,000 in Public Provident Fund account during the previous year 2014-15
and his income from other sources is ¥ 2,06,000.

37. Elaborate on various aspects of appointment of the Company auditor in AGM, rotation of
company auditors and re-appointment of retiring auditors.

38. Discuss various aspects for preparation of the Consolidated Financial Statements.

39. Discuss in detail the provision for deduction under section 80G regarding Donation under
the Income Tax Act, 1961.
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